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CREATIVITY
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2019

MALAYSIAN FURNITURE
CREATIVITY AWARDS

(MEFC AWARDS)

This award is presented to exhibitors who showcase exemplary creativity in their

furniture designs which they are also manufacturing themselves.

The Decision-Makers

Mauro Mamoli
President of Italy’s National Federation of Furniture Stores (Federmobili)

After graduating from Politecnico di Milano, Italy, Mauro Mamoli developed his career in the
furnishing industry at New Belgo Ltd and Casa Design srl before co-founding the Federmobili
Young Entrepreneurs Club. Since 2004, he has been part of the Central Committee of the
National Federation of Furniture Stores. In 2013, he became the Federation’s President and
Project Manager for cooperation activities with Verona Fiere. A prominent figure in the
Italian furniture market, he is also the President of Webmobili srl and Deputy President of Innova.com.

ADVISOR

Prof Dr Khairul Aidil Azlin

Abd Rahman Founder and Art Director of Yong Studio

Professor in the Industrial Design Department of Winner of Asia’s Most Prestigious Interior Design Award
Universiti Putra Malaysia

Overseas & Local Media Judges

The Home Living, Japan APS Media Group, Singapore ACG Media Group, Malaysia
Furniture World, Italy Furniturk, Turkey Creative Home, Malaysia

Event By: Award & Certificates Endorsed By:
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Addressing Production Inputs

Remain Top Priority for 2019,
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2018 turned out to be a very challenging year where the labour crisis
escalated resulting in industry wide shortage, coupled with insufficient
supply of rubberwood to meet the demand of the downstream value-
adding manufacturing sector. Trade data shows that the export of
Malaysian furniture experienced a 3.0% decline in 2018, the first and
hopefully the last contraction since 2011. This has put us a little further
back from the National Timber Industry Policy (NATIP) goal of RM 12
billion in furniture export by 2020. However, | strongly believe that we
are still on track to achieve the target that my fellows MFC Committee
Members and | have set a new goal of RM 20 billion in exports and RM
11.82 billion in domestic sales by 2025.

To ensure that the Malaysian furniture industry remains competitive
and relevant domestically and internationally, as well as, realising the
dynamics of the furniture industry globally, we are taking a two-pronged
approach, namely- domestic consumption and exports.

However, all being said and done, production inputs remain the largest
factor of determining the performance of the Malaysian furniture industry.
The MFC as the sole national furniture body representing the interest
of the Malaysian furniture industry have been actively engaging and
lobbying the Minister of Primary Industries and the Malaysian Timber
Industry Board to ensure a sustainable and stable supply of rubberwood
sawn timber for use by the downstream furniture manufacturing sector.
We have proposed numerous measures to the authorities in a bid
to counter smuggling activities of rubberwood, as well as to ensure
measures are in place to ensure that precious rubberwood resource are
genuinely value-added before exported from Malaysia.

On the human resource front, the MFC is aware that the furniture
industry’s experienced 10-year factory workers are being repatriated
and there is no solution or clear policy regarding the replacement or
intake of foreign workers, despite having obtained approval. The MFC
has raised this concern to the relevant ministries and authorities through
various avenues such as dialogues and memos and we have even
escalated this to the attention of the Prime Minister. We are anticipating
a decision from the government whom are taking a cautious approach
to develop a holistic solution.

Meanwhile, MFC'’s fully owned Export Furniture Exhibition (EFE) is also
celebrating its 15th year of success this 2019. 15 years of providing a
dynamic international trade platform for furniture manufacturers and
exporters to trade with the world. 15 years of consistent participation
and support from the industry and thus making EFE the region’s best
international trade exhibition for both exhibitors and visitors to pursue
new and bigger business opportunities. | look forward to welcoming
you to EFE this 9th to 12th March 2019 and both MFC and EFE are
committed to continuing exceptional service to the Malaysian furniture
industry.

One of the highlights for us in 2018 was MFC'’s official meeting with the
Prime Minister of Malaysia- Tun Dr Mahathir Mohamad in November.
The meeting left us inspired and confident that there is bigger room for
growth for the Malaysian furniture industry and the export of Malaysian
furniture to the world. | invite you to read more on what transpired
during the meeting on pages four and five of this issue and find out for
yourself how knowledgeable and passionate Tun is on the art of timber,
craft and furniture.

Lastly, | take this opportunity to extend my best wishes for the year
ahead. May all stakeholders work together to ensure the Malaysian
furniture industry registers robust growth rate for many years to come
and is on track to achieve RM 20 billion in exports by the year 2025.

CHUA CHUN CHAI President of Malaysian Furniture Council
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From right : Dato’ Eric Lee Kong Sim, Mr Sunny Ter Soon Peng, Datuk Cha Hoo Peng, J.P, Mr Andy Ng You Choon, Mr Jamaludin bin Che Murad
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Prime Minister and Furniture Industry Confident
of Achieving RM20 billion in Furniture Exports by 2025
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The Malaysian furniture industry is on track to achieve
RM20 billion in exports by the year 2025.

This follows a meeting between Prime Minister Tun Dr
Mahathir Mohamad and the Malaysian Furniture Council
(MFC) in which the industry laid out its plans to drive
growth in the local furniture industry and expand furniture
exports from Malaysia.

According to MFC President Mr Chua Chun Chai, the
furniture industry will achieve its target of RM20 billion
in exports by 2025 through ensuring a robust 10% year-
on-year growth. MFC is committed to working with the
government to ensure that the furniture industry is well-
supported in order to deliver its ambitious growth targets
and export value.

“The key drivers for furniture industry growth include
adequate supply of labour and rubberwood raw material.
As such, MFC has proposed to the Prime Minister to
implement fast-track approval for foreign workers and to
re-implement the foreign worker replacement policy to
secure sufficient workforce for the industry. In addition,
we proposed that the state government provide land for
the replanting of rubber trees. With the soft loan offered
by the government, the industry can invest in large scale
planting programmes of high-yield timber clone rubber
trees to ensure adequate supply of rubberwood for the
industry”, said Mr Chua after the meeting with Tun Dr
Mahathir.

Tun Dr Mahathir emphasised the importance of research
institutions working together with furniture players in the

field of furniture design and furniture making to take the
industry to world class level. In addition, Tun also hopes
that research institutions are able to spearhead more
research on alternative timber materials for furniture
production, given the current high price of rubberwood,
just like how the industry managed to convert rubberwood
from firewood to valuable material for furniture.

MFC Deputy President Mr Andy Ng You Choon added
furniture industry growth can be enhanced with new
designated industrial zones in the Northern, Central

and Southern regions of Malaysia with the support of
the various state governments. MFC Vice President Mr
Jamaludin bin Che Murad also briefed the Prime Minister
on the present status of the Bumiputra furniture industry.

At the meeting with the Prime Minister, the MFC also
raised issues of excessive regulation on the furniture
industry.

MFC Advisor Mr Sunny Ter and Mr Jamaludin said MFC
had in 2013 and 2017 requested the removal of furniture




A delegation of 11 led by Mr Chua Chun
Chai, President of MFC, met with Prime
Minister Tun Dr Mahathir Mohamad on
Monday Novermber 26, 2018 at the
Prime Minister’s Office. Mr Chua was
accompanied by Mr Sunny Ter Soon
Peng, Advisor of MFC; Mr Andy Ng You
Choon, Deputy President of MFC; Mr
Jamaludin bin Che Murad, Vice-President
of MFC; Datuk Cha Hoo Peng, J.P, Vice-
President of MFC; Dato’ Eric Lee Kong
Sim, President of KL & Selangor Furniture
Association; Mr Hendry Kong Wooi Keat,
President of Penang Furniture & Timber
Industry Association; Mr Keh Wee Kiet,
President of Federation of Johore Furniture
Manufacturers & Traders Association; Mr
Vincent Tan Mui Hwa, Treasurer of MFC;
and MFC Committee Members Mr Nick
Wee Ing Long and Mr Chris Yau Kok Siang.
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(HS code 9403) from the Customs (Prohibition of
Exports) Order. This order makes it compulsory for each
consignment of furniture to obtain an Export License. Tun
had noted about listing of furniture as a prohibited item
and will seek clarification on this matter.

Additionally, Mr Andy Ng noted that in 2019, the Wood-
Based Industry (State Legislatures Competency) Act will
be fully enforced and furniture plants must obtain licenses
from the Forestry Department, which the industry hope
can be deferred and subsequently exclude furniture mill
from the act.

Tun Dr Mahathir commended MFC for identifying and
raising these issues and pledged to look into the regulation
of the furniture industry with a view of enhancing the
process for both the government and industry.

“The response by Tun Dr Mahathir was encouraging and
he expressed support for the industry and looks forward
to Malaysia’s continuous growth in furniture exports. We
sincerely hope that government can reduce red tape
such as export license in order to facilitate furniture
exports. In fact, from 2013 Malaysian furniture exports
in terms of US dollar have not achieved the expected
growth as the industry expressed reluctance to expand
production owing to uncertainty in manufacturing inputs
and excessive regulation stifling the industry,” said Mr
Chua.

Mr Sunny Ter shared that from 1986 to 2005, with the First
and Second Industrial Master Plans (IMP 1 and IMP 2),
the Malaysian furniture industry experienced exponential
growth in exports from RM40 million to RM 7.5 billion due
to the government facilitating value-added downstream
manufacturing process. Nevertheless, growth has been
moderating to a rate of around 2.5% per year between
2006 and 2017. The Malaysian furniture industry managed
to achieve RM9.83 billion in exports in 2018. Ter hopes
to see effective policies, facilitating measures, industrial
plans and cooperation from government to support the
growth of a local resource-based manufacturing industry.

Lastly, furnitureThe Malaysian furniture industry is on tra
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ORIGIN & EVOLUTION OF EFE

1997 — It was a very challenging year with the global
economy facing bad times. The world economy suffered and
the furniture industry was not spared either and was faced with
lots of problems. It was a difficult time. In 1998, the Malaysian
Furniture Industry Council (MFIC) organized the Malaysian
International Furniture Fair (MIFF). However, the space rental
price was high and furniture industry players were unhappy
and dissatisfied.

1999 — Muar Furniture Association (MFA) took the initiative to
organize the Malaysia Furniture Export Exhibition (MAFEX),
the first of its series.

2002 — MAFEX underwent great changes and progress. To
make it a more reputable exhibition in Malaysia, the event was
handed over to Malaysian Furniture Entrepreneur Association
(MFEA) to organize the show.

2003-2004 — MAFEX was officially hosted by MFEA and
presented by MFA with its show venue at The Mines Exhibition
and Convention Centre (MECC) at Sri Kembangan.

2005-2006 —MAFEXrelocated its venue to Asia Pacific Auction
Centre (APAC) at Subang old airport. It was a challenging time
for the exhibition which saw a decline of 40% exhibitors. Due
to some disagreements and conflicts with its partner, MAFEX
was forced to change the show name to Export Furniture
Exhibition (EFE) and it suffered heavy losses. However, in
2006, EFE improved and more experienced, began to profit. It
was the onset of a flourishing business for EFE. But due to the
venue’s inadequate facilities and external factors, the organiser
decided to move to Stadium Bukit Jalil.

2007-2008 — The new venue at Bukit Jalil proved to be
unsatisfactory as its facilities and services were not to the
requirements of an exhibition centre. Further more, the venue
provider did not want to extend its contract after the two years.
This led to the loss of confidence by the exhibitors and the two
years have been most challenging plagued with problems.

2009-2013 — MFEA finally found an ideal venue at Malaysia
Agro Exposition Park Serdang (MAEPS). The exhibition centre
is well equipped with good facilities. It proved to be a good
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TOGETHER, WE BUILD
A BETTER INDUSTRY

venue and once again EFE rose again to be profitable. The
great improvements gained the exhibitors confidence and
praise by foreign buyers. EFE’s image began to shine. 2010 —
MFEA received RM150,000 from the profits and purchased its
office building at USJ 21. From thence, EFE grew bigger and
bigger and was very successful.

2014-2019 — MFIC and MFEA were officially merged as one
singular body named Malaysian Furniture Council (MFC) and
represents the furniture industry. It was history in the making.
Serving the industry with one voice, one body. MFC serves to
unite all the industry members, resolving issues, act as bridge
between the industry and government as well as to explore and
expand the domestic and international markets for the industry
players.

EFE is committed to the industry and expectations of the
whole furniture industry. It has vowed to improve the quality
of exhibitors and at the same time to upgrade and brand
its image, it moved to Kuala Lumpur Convention Centre
(KLCC). The world-class state-of-the-art venue boasts of more
than 30,000sgm exhibition area with excellent facilities and
professional services. ldeally located adjacent to the iconic
Petronas Twin Towers, it is very convenient for international
buyers where good food, hotels. shopping and entertainments
are within a stone’s throw.

2020 — Over the years, EFE has improved and thrived. We are
grateful and thankful to all the industry people who participated
with us. KLCC has been our venue for 5 years with an initial
exhibition space of 20,000sgm and grew to 32,000sqgm. EFE
exhibition is getting bigger and bigger with demand exceeding
supply. However, KLCC is undergoing expansion with another
10,000sgm of floor space which is expected to be completed by
mid -2019. This expansion will provide EFE to further expand
and accommodate more exhibitors. It is our fervent wish and
objective to unite all the furniture manufacturers together and
achieve more profits.

The evolution of MAFEX to EFE has taken 21 years and we
have faced the ups and downs in the furniture business.
The experience, pledges to be the region’s best one-stop trade
platform for furniture. It will continue to provide the best services
to international buyers, develop the international market,
provide resources and promote Malaysian furniture globally.
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Malaysia External Trade
Development Corporation

As the standard of living continues to improve in China, people are becoming increasingly
willing to invest in home decoration. Urbanization is bound to drive furniture market
growth. Data from the National Bureau of Statistics shows that the urbanization rate
in China reached 58.5% in 2017, up 1.2 percentage points over the end of 2016. In
this urbanization process, wage and salary earners, as well as rural families who have
settled in towns and cities, have become major furniture consumer groups. In addition,
it is estimated that by 2020 about 54 million apartments/houses will be renovated under
the country’s shantytown reconstruction project- generating demand for furniture.

Apart from domestic sales, China’s furniture exports also show sustained growth.
According to the 13th Five-Year Plan for the Development of China’s Furniture Industry,
the value of China’s furniture exports increased at an average annual rate of 8.8%, from
USD38.9 billion in 2011 to USD51.4 billion in 2017. Furniture exports are expected to
show an average annual growth rate of 3%-5% during the 13th Five-Year Plan period
(2016-2020).

Industry Classification and Market Development for Furniture
Mainland furniture consumers can be divided into three groups as follow:

i. Avid consumers: A very rich group with little concern for price, they usually favor
expensive western style, classical Chinese style or avant-garde furniture;

ii. Luxury/branded goods consumers: These consumers want furniture to reflect
their taste, style and cultural elements. They are at the forefront of trends in
aesthetics, lifestyle and price concepts; and

iii. Average wage-earning consumers: Representing the majority of consumers,
with price and quality as dominating factors.

At present, a wide range of products are available on China’s furniture market and
can be mainly classified into home, hotel and guesthouse, office, and public institution
furniture. Among these, wooden furniture is the largest, accounting for more than 60%
of manufacturers.

i.  Home furniture: Furniture used in homes, including sofas, TV cabinets, tables
and chairs, kitchen furniture and bedroom furniture;

ii. Hotel and guesthouse furniture: Dining tables and chairs, sofas as well as
guestroom furniture;

iii.  Office furniture: Desks, chairs, bookshelves and cabinets for use in the office;
and

iv.  Public institution furniture: Furniture for use in public-sector facilities, such as
medical, sports, cultural and educational institutions.

Demand for children’s furniture is on the rise. Among all children’s furniture, wooden
furniture takes up the lion’s share, accounting for nearly 90%. Parents are increasingly
willing to buy suitable furniture for their children to create a good environment. With
the full implementation of the two-child policy under the 13th Five-Year Plan, pundits
believe that the market has further room for growth. According to a 2018 survey on
trends in child-related spending, more than 90% of parents would like to buy desks and
chairs, while another 40% planned to buy bunk beds for their children.

An increasing number of consumers, in particular mid-to-high end consumers and
children’s furniture consumers choose to embrace new living concepts, such as the
‘eco home’. A 2018 survey indicated that over 77% of parents are worried that non-eco-
friendly furniture which generates toxic or hazardous substances would pose health
threats to their children. As such, these consumers have a strong preference for safer
furniture and furniture that are more compliant with environmental standards, such
as odor-and formaldehyde-free products, despite the fact that the price of most of such
furniture is higher. In view of this, many furniture and building materials brands have
added the idea of eco-friendliness in their brand concept. Clearly, green is emerging as
the underlying trend in the furniture industry.

Outdoor furniture is increasingly popular in the Chinese market. Demand in the outdoor
furniture market has been extending from star-grade hotels, restaurants, exclusive
clubs, leisure venues and residential communities, to the home sector, including private
gardens, rooftops and terraces, with rattan chairs and leisure chairs accounting for
large market shares.

Faced with rising property prices, young homebuyers have limited choice in the size of
apartments and are inclined to choose multi-function and foldable furniture for easy
storage. Sofa beds are immensely popular because they are ordinary sofas that can be
used as beds for overnight guests.

MARKET INSIGHT : CHINA
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Custom-made furniture by large bespoke furniture manufacturers are becoming
popular in tandem with the growing demand for personalized home products. Furniture
makers treat each customer as unique and tailor-make products according to individual
needs. Currently, the most popular custom-made furniture items are kitchen cabinets and
wardrobes, but TV cabinets, shoe cabinets, book shelves and wine cabinets, are also
gaining favor.

Star-graded hotels are a major source of demand of upmarket furniture. Statistics from
the China National Tourism Administration show that from 2012 to 2017, the number of
five-star and four-star hotels on the mainland has increased 5.3% and 1.9% respectively.
According to reports, the demand for furniture replacement in four-star and five-star
hotels across the country will hit RMB7.7 billion in 2018.

China’s imports of selected furniture products in 2017 are summarised as below:

HS 2017 YoY
Code Description (_U_SD change

million) (%)

94016900 Other seats, with wooden frames 78.1 -9.9
94016190 Other upholstered seats, with wooden frames 102.5 26.7
94036099 Other wooden furniture 394.1 16.3
94034000 Wooden furniture of a kind used in the kitchen 214.1 52.8
94035099 Other wooden furniture of a kind used in the bedroom 185.4 14.3
94032000 Other metal furniture 74.1 26.2
94038990 Furniture of other wooden materials 34.5 39.3

Source of Data: China Customs

In 2017, China imported USD197.93 million of Articles of Bedding from the world,
increased by 27.54%. Malaysia was recorded the 6th largest import source country of
articles of bedding to China, with USD10.04 million and increased by 40.61%.

Market Competition

China has now become the world’s largest furniture production base and exporter.
According to information released by the China National Furniture Association (CNFA),
there are 49 furniture manufacturing clusters in China, covering the six regions of the Peatrl
River Delta (PRD), Yangtze River Delta (YRD), Bohai Rim, northeastern China, central
China and western China. The PRD has the highest furniture industry concentration with
the highest production output and strongest integrated support capability. Next come
Fujian, Zhejiang, Jiangsu, Shandong and Shanghai, which have an edge in product
quality and operations management. In the YRD region, it is a fast-developing furniture
industry with highest average growth rate in the country. The northern and northeastern
regions, with Beijing as the center, have a sound furniture industry base and rich wood
resources. As for the central and western regions, the furniture industry capitalized on
the opportunities arising from urbanization and Belt and Road Initiative.
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In the face of rising production costs and other market factors, furniture makers are
planning to shift inland to the central and western region as well as to Southeast Asian
countries. The development of furniture (home furnishings) industrial parks can help
consolidate and improve the industry chain, shorten the production-marketing distance,
reduce logistics costs, change the employment distribution pattern, and promote
industrial restructuring, specialized division and industrial co-operation between regions.
These industrial parks are mainly found in eight central and western provinces, including
Jiangsu, Anhui, Henan, Hebei, Hubei, Sichuan, Yunnan and Shaanxi.

Competition among industry players in China’s furniture market shows that rivalry in
this market has come of age. Today, furniture brands are gradually shifting their focus
to the furniture market in second- and third-tier cities spurred by rapid urbanization, as
the market for furniture marts and brands are almost saturated in first-tier cities. While
the consumption is smaller in second- and third-tier cities, the market offers more room
for development. As a result, tapping into the medium- and low-end market will become
a key marketing strategy.

China’s furniture industry has started the process of upgrading, with advanced
manufacturing and the application of information technology in production. Furniture
enterprises need to upgrade their products and give greater added value by raising the
level of technology innovation to achieve low cost, high quality and high efficiency.

In the next issue of MFN, we will be sharing insights on Distribution and Sales Channel
in China, Import and Trade Regulations in China, as well as, Recommendations for
Malaysian companies. Stay tuned.
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Deforestation is clearing Earth’s forests on a massive
scale. As far as the wood industry is concerned, there
is a shortage of raw wood materials which is unlikely
to be solved in short time. The cost of wood is rising.
It is important to develop and produce trees through
better and sustainable alternatives without destroying
native forests. There is an urgent need in the world for
afforestation programs to replace the rapidly depleted
rainforest timber supplies. Protecting the earth and
saving the planet does not mean that we need to
completely stop using these resources, but to try to
make the earth’s resources sustainable.

Mr. EL Law, the founder of GREEN AFFORESTATION
INTERNATIONAL NETWORK SDN BHD (Gain-
Green), who is also CEO of Revongen Corporation,
a Biotechnology company, has made concern
over the environmental problems brought about
by the disappearance of forests, and is aware of
the high demand for wood materials in the market.
He is committed to studying and researching on
afforestation. Optimising his biotechnology expertise,
and his research for years on the world’'s fastest
growing tree* - a temperate tree “paulownia”, he gave
big attention in ways of migrating the tree to Malaysia.
After much careful work of selection, research,
cultivation and adaptation, his new afforestation
arm, Gain-Green finally developed a clone that can
grow rapidly in the tropics, which was then named as
“Revotropix Paulownia”.

We are glad that Mr. Law is willing to shares with us
with regard to Revotropix Paulownia, on economic
and environmental benefits it brings, as well as his
business philosophy and spirit.
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*Guinness World Records

The World's Fastest Growing Tree+ is now in Malaysia !
Revotropix Paulownia, A Solution to Wood Supply !

ST
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Among all trees, why do you choose Revotropix Paulownia? Rz, AAEFELEER
The “mother” of Revotropix Paulownia — The Paulownia was certified as the & {Flg?

fastest growing wood tree in the world by the Guinness World Records. Itisknown 7 =EFE 4 {EMNERFTE S8tE" 2
as the Forest Ambassador as it is able to replace forests in a much shorter time. 3¢ R = R HT 42 FIAEA EE K
Besides that, it provides economic, social and environmental benefits through 2 ishig gy A #t, o 7655 B (8] A&

sustainable land use.

It creates timber inventory by providing high quality wood for furniture, wood
flooring, home decoration, accessories for vehicles, cargo containers, musical

KRB, BFREEHFMARE, E
BB TFENTHER, =B
2%, H=FRENEE,

instruments, etc. It can also be used to make plywood, aviation models, etc. S oL @ "
Plyw SERENNER T CAMMKRT

As building materials, it can be made into doors, windows and room partitions.
Because of its high flashpoint, it can also be used for fire doors and ceiling!

What are the remarkable characteristics of Revotropix Paulownia in

furniture production?

Revotropix Paulownia is light but has the toughness of hardwood, hence it's

NPT AEFBIREILERAM,
TRATHERRE. KEEWH. &
#B.HEXBIARR. Biz
ERES, BARUMNEM, #
T rsm, STHERSHR. M=

also called the aluminium wood. It has strong moisture-proof and heat-insulating =E, EE%}\E*&%O B L i
properties, acid and corrosion resistance, no cracking, no deformation, easy 1. BAEERERS. BTHRS
drying. Paulownia drawer boards are particularly durable. It is not easy to be &, WAHEAFAN. RIERSE
degummed, has beautiful texture, easy to paint, dyed, engraved and to bend into 0 |

curvature. It's easy to process and very versatile in the furniture industry.
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Revotropix Paulownia with straight and fine,  Café furniture made from our 2.5 year-old REERY, ZTMNI, EF

silky luster upon planing. The material is  Revotropix Paulowwnia wood. Fn‘]ﬁ?('], E%E—ﬂ]’_tfﬁﬁ%ﬁ}_
supple and scentless. s AR T BRI R R -

SUERE, ALEHBLNFE, MREE, e

T ko

What is unique about Revotropix Paulownia,
is it different from the original Paulownia?

The paulownia tree is a native temperate tree
species in China. We tried growing temperate
varieties here but they stopped growing due to
hot weather. Revotropix Paulownia is a tropical
species that we studied and cloned specially for

tropical planting needs.

e, MRy S
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g = o Py Creating forest in 2 years, getting valued wood materials in the 4th years.
YERERFHLAMTZL, SRARE Revotropix Paulownia grows fast, provides ecological protection and huge

AR Z5kg?

BEMREAHE, 28

economic capacity. It is an excellent forest tree for the country to expand

:J:;E%ﬁﬁq;o 17 timber production, providing employment opportunity and gaining foreign

N @ O g SAESE R = e reserves for the bgnefit of the country and people.
SRR T 0l , BRARENKEL  prpn "negi, vracmletl, SARR. SR HEX, B

ARR, MEILER, IFEEMBRN  @xyoorsir. Reshl. KEMNCHEEHHEEROBERH,
NAGHEBRMENHRN DT, TE
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Our 3.5 year old tree has
breast height diameter of
44 centimetres, more than a
person could hug; the height
is 40 feet.
ZF¥NIFEREFMPERE
KEA4A 5, BEDAH—
TR BEFA0ER,

Where are your Revotropix Paulownia trees planted? How old are they?

Our Revotropix Paulownia Research Farm is in Negeri Sembilan since 3.5 years ago. Our
oldest tree has breast height diameter of 44 centimetres, more than a person could hug;
the height is 40 feet.
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. The Director General of Forestry
Peninsula Malaysia, Dato Haji Nor
%1 Akhiruddin B Mahmud admires the
“ 3-.year-old Revotropix Paulownia
= for growing into such a strong tree.
AL ¥ G7HME E % Dato Haji Nor
Akhiruddin B Mahmud# & 3% rF
D EAERT KSR,




It's says that Revotropix Paulownia need no
replanting, Is it so? Why do people call it an
environmental friendly tree?

Yes, Revotropix Paulownia has very strong
regeneration ability. After chopping, new saplings
will grow from the side of the stump and one of
it is kept to grow into another big tree after 4-6
years. This repeats for many cycles. Our 1 year old
regenerate tree has breast diameter of more than 4
inches. Regeneration increases forest conservation
opportunities and creates continuous business
benefit.

The leaves, roots, trunk, etc. of Revotropix Paulownia
are great environmental friends that purify air, clean
water, nourish soil, sequestrate carbon and reduces
warming.
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After chopping, new
| saplings grows from
the side of the stump
and grows into another
big tree after 4-6 years.
This repeats for many
cycles.
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How do you see if the project will grow as steadily
as Revotropix Paulownia in Malaysia?

Since day 1, there is new development every day.
Our tree’s survival rate increased from 48% to today’s
99%. The planting area grows from 35 acres to at
least 2,000 acres kick starting this year. In 2017,
Revotropix Paulownia project was certified by the
Ministry of Science, Technology and Innovation
(MOSTI) as the National Bioeconomy Transformation
Project Trigger Project. This year, we were entrusted
to launch The National Bioeconomy Community
Development Program for the participation of all
Malaysian. Revotropix Paulownia is working to be a
next national initiative.

Paulownia has very mature international market,
especially in Japan. Paulownia wood is also used as
raw materials by the local furniture manufacturers. In
addressing the decreasing wood supply issue, | think
Revotropix Paulownia is significant in solving doubts
and concerns in the market.
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Revotropix Paulownia project was certified by the Ministry of
Science, Technology and Innovation (MOST]I) as the National
Bioeconomy Transformation Project Trigger Project. This
year, we were entrusted to launch The National Bioeconomy
Community Development Program for the participation of all
Malaysian.

Gain Green L FERAMIRAIN A ERE YR T BRI
B, #XZHTEREeREVEFERE KR,

The Director General of Forestry Peninsula Malaysia, Dato
Haji Nor Akhiruddin B Mahmud and Directors of State Forestry
have a formal work visit to our Revotropix Paulownia Research
Farm on the 16/10/2018. They are very supportive to our work.
We are also dealing closely with the Malaysian Bioeconomy
Corporation, FRIM, MTIB, MFC, MOA, AgroBank, PKPS, etc

on certification and market development.

AOEGHME AL KDato Haji Nor Akhiruddin B
MahmudF16/10/2018KE. MHEME B EEIRAT R
EHMERTEER, IRIMNOITERTTRESEE,
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Gain-Green CEO, Mr. EL Law presented souvenirs made by Revotropix
Paulownia, which include a set of table and chair, to The DG of Forestry
Peninsula Malaysia, Dato Haji Nor Akhiruddin. On the left is Dato Lim
Kee Leng, Director of Forest Plantation & Protection, and on the right
is the Director of NS Forestry, Tuan Haji Salim Bin Aman.

Gain—Green RITENIZRMIE AL FRERFEN LD &b, BFI—
R—#, FARDFHFHME M Dato Haji Nor Akhiruddin B Mahmud,
EAFH M 5 RP BB KDato Lim Kee Leng, HABZRMBZMBEE
Tuan Haji Salim Bin Aman.

How fast growing is Revotropix Paulownia? When can it be
harvested? Is it a good venture?

The tree can shoot up to 25-30 feet in the first year. Our 3 year
old tree is at a height of 40 feet and breast-height diameter of
36cm. Whether to harvest or not depend on usage the wood
is for. Our 2.5-year-old Revotropix Paulownia has completed a
veneer peeling trial with very good effect. As tree grows bigger,
the density increases. Hence, it can be cut into solid wood planks
with higher value. Typically, It's 6 years to maturity of the tree.
However, Revotropix Paulownia can be harvest as early as 3
years of planting. The prevalence of Revotropix Paulownia can
also help downstream industries, including wood industry, such as
furniture industry which produces value added products.

Mr. EL Law with Mr. John of America and his 12 year-old Paulownia tree.
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2012 Tissue culture lab
ARIEFIRWE

2014 Research on Paulownia
TRARHT 5T

2015 Visit to England, Spain, America, Vietnam, Japan, China.
¥, . . B, #. FEIEF First Planting on ground & Efh14,

2016 Launching of theme song, Working with PKPS, CEO registered
as a member of American Paulownia Association; Launching
of Million Tree Challenge; Special write up by Sin Chew, magazine coverage
#EHERIR, SPKPSE1E, CEOFMAEEREMSRA;
BaEAMkE; RERE. 2N

2017 Awarded Bioeconomy Transformation Program under MOSTI;
Science Talks; Article write up by Nanyang Siang Pau & The Edge;
2 year old tree with breast diameter 22.5cm; Launch Green Malaysia Event;
Exhibition at Bio Mlaysia 2017 at KLCC; Exhibition at Guangzhou China.
RMEMEFHETIIINE ; 2HRHE; ¥R, The EdgeXip2FEH,
M1x22.5cm; HERADES,; KLCCRE; PEMEK,

2018 Visit by DG Forestry of Peninsular Malaysia, State Forestry,
MTIB, FRIM, SAFODA, SKM, etc. Revotropix Paulownia Café with furniture
from own wood; tested on veneer, finger joint; 100% success rate
on regenerate trees; Exhibition at National Science Centre
REEEHME, BXRMUFE, MTIB, FRIM, SAFODA, SKMZZij,
PALFERAEFMEE, BRAMGIMRE, Rk, IEEEDRERAL,
FE_RBEMI00%MATT. ZNERRZP LRSS,

2019 Visit by State Forestry, MFC, FRIM, MTIB, MBM, FELCRA,;
Launching of BCDP; Kick starting plantation in other states,
Launch Bioeconomy Community Dev Prog.

MFFMSZ, MFC, FRIM, MTIB, MBM, FELCRAZI;
EREREREVEFERLRITY, ¥ MNFE,
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DG of Forestry Peninsula Malaysia, Dato Haji Nor Akhiruddin,
praised Revotropix’s Paulownia wood plank by finger joint
technique.

RS ¥ 57HRMB E M Dato Haji Nor Akhiruddin B Mahmud#
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Regeneration creates continuous business benefit.
SERERTHE, GETESENF LS HE,

Observation, diligent thinking, synthesis, and has all
courage to innovate, | find these as value of Gain-
Green. Please tell us about your business philosophy.
We have done quite in-depth research, visited experts
from various countries, and went through the very
challenging first three years. | hope that our plantation
project will not only be for business, but also a company
that is centred on “harmonious”. This business philosophy
coincides with the fact that a “tree” is closely related to the
surrounding ecology and incorporated various elements
during its growth. It then emits positive energy that bring
inspiration and courage to everyone. We hope that our
work is appealing to others to plant trees and gain a
greener Earth together.
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To promote the development and growth of the Malaysian
timber industry, the then Ministry of Primary Industries
(MPI) established the Malaysian Timber Council (MTC)
in January 1992. MTC has been mandated by MPI to
take the lead in trade promotion and marketing of timber
products and wooden furniture globally since 1998 and
2012, respectively.

oK 7

MTC Chief Executive Officer, Mr. Richard Yu, said that
in line with the task entrusted by MPI, MTC has over the
years organised the participation of Malaysian timber
companies in timber and furniture pavilions in renowned
international trade fairs. Besides which, MTC has also
been promoting the Malaysian timber-based industry
and products through marketplace promotional booths
in targeted international trade exhibitions in various
countries.

For 2019, MTC will be organising two pavilions, one
each for timber and furniture. The timber pavilion will be
in DelhiWood, India from 13-16 March while the furniture
pavilion will be in Furniture China, Shanghai from 9-12
September.

MTC will be also organising the inaugural Malaysian Wood
Expo (MWE) in Kuala Lumpur from 19-21 November. The
MWE 2019, the first true coming together of top exhibitors
in this part of the world, is jointly organised by MTC and
Panels & Furniture Group of wood magazines (see article
on following page for more information on the expo).

Under marketplace promotion, MTC is targeting a total
of 17 international fairs in various countries such as
the Malaysian International Furniture Fair and Export
Furniture Exhibition (Malaysia), Buildex Vancouver
(Canada), National Wood Flooring Association Expo
(USA), Korea Build (South Korea), Interzum Guangzhou
(China), Japan Build Osaka (Japan), Bouwbeurs (The
Netherlands), Batimat (France), Dubai Woodshow
(UAE), World Build India (India) and Sri Lanka Wood
International Expo (Sri Lanka).

“These activities will be organised and coordinated by
MTC personnel from MTC HQ in Kuala Lumpur as well
as our regional offices covering Europe, Middle East and
Africa as well as East and South Asia,” said Richard who
added that MTC will be opening an office in the USA later
this year to cover the markets in the Americas.

Besides market development and promotional
programmes, MTC will also be organising a series
of talks, seminars as well as conferences such as the
second edition of the Malaysian Timber Conference to be
held in July in Kuala Lumpur.

Malaysian Timber Conference 5 3k#8 T AMTFITS
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MTC will also be organising a Technology Acquisition and
Study Mission to Guangzhou, China in March to highlight
some of the latest developments in the woodworking
and wood processing technologies to Malaysian wood
products manufacturers.

A Resource and Business Mission to Sweden and Finland
for Malaysian wood-based manufacturers to source for
Spruce and Pine is also in the works.

Several assistance programmes will also be carried
out by MTC such as the Import Assistance Programme
which comprises the Direct Sourcing Programme,
Import Assistance Programme for Planting Materials,
Industrial Testing Programme and Mission Participation
Incentive. Other industry assistance programmes are the
Mechanisation & Automation and Retrofitting Programme,
Financial Incentive for Purchase of Machinery, Financial
Incentive for Purchase of Air Pollution Control Equipment
and Financial Incentive for Attending Competency Course
in Compliance with Clean Air Regulations 2014.

The second edition of MTC’s Overseas Suppliers-
Malaysian Importers/Manufacturers Exchange
Programme will be organised in November in conjunction
with  MWE 2019. Through this business-to-business
matching event, overseas suppliers of timber raw
materials are invited to come and meet with potential
buyers and importers in Malaysia.

Regular publications and collaterals are also available
to provide information on the latest updates in the
Malaysian forestry and timber industry as well as on
green development in Malaysia.

BE=E ( Ministry of Primary Industries, MPl) F
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ABo MPIERTFMTC, 458 1998FF20125 %K%
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More information on MTC and its programmes and services

is available at www.mtc.com.my.

BHXMTCRAITRIFIAR S BIE Z Fll, &I www.mtc.com.my.
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Chief Executive Officer,
Mr. Richard Yu
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Malaysian Wood Expo 2019 20195 kAT ATRESR

The Malaysian Wood Expo 2019 (MWE 2019) is a
show that is not-to-be-missed! Jointly organised by
the Malaysian Timber Council (MTC) and Panels &
Furniture Group of wood magazines, MWE 2019 will
be the first true coming together of top exhibitors in
this part of the world.

Come meet, learn, network and wheel-and-deal with
the finest international wood-based manufacturers
and exporters as well as woodworking machinery
suppliers and buyers while you tap into the unlimited
opportunities that some of the fastest-growing
economies in Southeast Asia have got to offer.

ASEAN as the third largest economy in Asia and
fifth largest economy in the world, shows great
promise with its recovery of exports and robust
domestic demand. In 2017, ASEAN’'s GDP grew
by 5.3%. Total exports from the ASEAN economies
rose by 14.7% to US$1,322 billion in 2017. The
Asian Development Bank predicts that the GDP of
this bloc of 10 nations will expand further this year.
With several Free Trade Agreements under its belt,
trading with ASEAN countries will lead to a wealth of
business opportunities.

Ranked as the second most competitive economy
within the ASEAN bloc, Malaysia, with its well-
developed infrastructure, sound political climate,
strategic geographical location and business
facilities, makes it an excellent gateway into ASEAN.
Malaysia will also be a good timber manufacturing
hub for export to ASEAN countries which have a
combined population of over 640 million and a GDP
of US$2.8 trillion.

Both organisers — MTC and Panels & Furniture
Group of wood magazines — have pulled out all the
stops to make MWE 2019 a successful event. All
the imperatives are in place to make MWE 2019 an

important tool in your business wheelhouse.

MWE 2019 is going to be about the market,
trends, new products and the place where
the tendencies of tomorrow are going to be
discovered!

See you there!
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— R EBAAEINER ! BORkATAME
£2 (MTC) o (TWMBEMERE ) RIIAT
EFARLE T HRE TR R AT AERS
HUAEBES 240, MWE 20194 C B 47\ A A9t
} I)ILE%O

SRR S W E R AR~ S0 TR O
. RIVMHENE. AHGRENEHFIR,
SMMEERRNEIHIMEL, #RET
XM RRIEKNEFIRE D, f\ﬁﬁ'] EIBTR
Blo

REEATNE=ZREFHOMHRERK
ZKxik, HOEHR, REFRH, IR
o 2017%F, REEAL~ZME (GDP) #
K5.3%, RELFAE O BHIEKI4.7%,
£13,22012% T, WM KELIT ( Asian
Development Bank ) FUll, S F10EEHEK
EHRE~R2E (GDP) Bt —% ., REE
REBTEZMBEBHRZME, SREERNR
PR HREZNEFo

FHEEREAOBIE6.412, BRNE™RE
(GDP) BME2.87K1 %, BRATRERREE
IV\]”"_/I\RE'—ER%jJ MK, EERiEk
BRERE. WEA &R, Bl
Eiiﬂ xEﬁJ\?EHF’E’JQE%I‘?FO Ok AT TR
=R BERH O A RILFHHED Lo

MALAYSIAN

EXPO
WOb5019

aewnemalnysiansdodaxpoasamomy

TAKE YOUR
BUSINESS TO THE

NEXT LEVEL

NOV
19-21

2019

FLITHA i D WA W
FLRALA, LI, A ARl

Joindy organisad by

n-mn_ For prjuley, Gorleol s ol
[P ———— T e T T T ST T

AREDFT——IRATAHMEES (MTC) W (TMNRTERE) &
FIRTZEIFBAMHEMWE 201905 Th2E D, B LB & thaf &Rt
&, {&fF MWE 20195 A AR AEFMEET E, MWE 20198 2%F
T, BB FERORRABOER ! XEEALHEERET2019F
1M1B198 E21 BAEDRATEEHE KA TFHRR 5027,

BRI HF X RS



14

PROFESSIONAL DESIGNERS PROGRAMME

COLLECTION

EFE 201 9 DESIGN@HALL 8

Professional Designers Programme
Furniture Export to Receive Boost through Professional
Designers

The furniture industry in Malaysia continues to thrive in an
increasingly competitive environment and it is one of the
significant contributors to the nation’s export earnings. So
significant that MTIB is intimately involved in drafting the
comprehensive Export Roadmap with MITI’s National Export
Council. Malaysia has been exporting timber and timber prod-
ucts valued at more than RM9 billion annually. Malaysia is
currently in the top 10 ranking globally as the top furniture
exporter and the 3rd largest in Asia. “Made in Malaysia” furni-
ture products are exported to over 160 countries all over the
world. The United States remains as Malaysia’s top furniture
export destination and accounts for more than 30% of total
export of furniture products.

Professional Designers Programme - History

Professional Designers Programme or PDP is an initiative in
integrating Designs and Designers into the current Malaysian
furniture production. The professional designers has been
collaborating and assisting local TANGGAM Designers and has
been working hand-in-hand with local Manufacturers with the
end result of producing furniture products which are mar-
ket-ready and of high selling value. The immediate outcome
from this program is the relationship between designers and
the Malaysian furniture manufactures in holistic approach to
produce new marketable furniture designs for the export
market.

In the previous PDPs, MTIB has managed to include 13 local

.
e OF DESIGM

aa e

This is usually followed by Japan, Singapore, Australia and
United Kingdom. Incidentally, wooden furniture export earn-
ings contributed to nearly 80% of the total furniture products
export earnings annually.

MTIB has always been and will continue to facilitate the devel-
opment of the timber industry, in particular the development
of value-added timber products. In this context, the long term
target under the National Timber Industry Policy (NATIP) is to
achieve exports of timber and timber products valued at RM25
billion by 2020. Out of this target, exports of furniture products
is to record an export value of RM12 billion. MTIB urges the
furniture industry to undertake efforts to transform from Origi-
nal Equipment Manufacturing (OEM) to Original Design Manu-
facturing (ODM) and Original Brand Manufacturing (OBM).
Currently, ODM/OBM in the furniture industry is at 53%, as
indicated by an MTIB's internal survey.

manufacturers and 16 local designers in collaboration with 7
international designers. There are a total of 68 prototypes and
finished furniture products available in the PDP catalogue now
— either for further development or immediate commercializa-
tion.

The PDP Showcase 2019 at EFE2019 is a ‘look back’at some of
the selected products and prototypes of PDP.

Note: PDP (4th Edition) is currently running for a year begin-
ning January 2019 and will end in December 2019. It will show-
case new furniture designs by Malaysian designers in the next
EFE2020.

-

PALAFITTE
By Manolo Bossi from First Flames Sdn Bhd

MASTELLO IXARA
By Manolo Bossi from Jarblo.com By Fakrul Aazmey from TANGGAM

Supported by:
(3

Tel : +603-9282 2235
Fax : +603-9285 1477/1744

Email : info@mtib.gov.my
Website : www.mtib.gov.my
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Professional Designers Programme (PDP) by MTIB
Design-Based Initiative to Assist Transition from OEM to ODM/OBM

Ok AT IV BAKE
R I&IT BB TFOEMEODM/OBM & %% Y

Malaysia is currently ranks as one of the top 10 largest exporters
of furniture globally and the 3rd largest in Asia. Malaysian
furniture products are exported to over 160 countries all over
the world.

MTIB has been at the forefront in implementing the
Government’'s efforts in facilitating the development of
the timber industry, especially the downstream industrial
development of value-added timber products. The continuous
initiative of MTIB under the National Timber Industry Policy
(NATIP) is to achieve exports of timber and timber products
valued at RM25 billion by 2020. Furniture is expected to
achieve an export value of RM12 billion by the same year.

Incidentally, for over 35 years, Malaysia’s furniture industry has
been a hard core Original Equipment Manufacturing (OEM)
production line. The furniture production has been strong
with the support of good quality raw material and trustworthy
business attitude. However, as history has repeated itself
so many times over, an industry which is based on OEM
production line alone will not be able to sustain itself for an
extended period of time if it does not evolve into Original
Design Manufacturing/Original Brand Manufacturing (ODM/
OBM) production line.

As an on-going effort to instil evolutionary beliefs into the
furniture industry, MTIB has promoted ideas and innovations
towards design-based furniture production. One of these ideas
is the Professional Designers Programme (PDP) which is an
industrial-heavy design-based programme to promote better
understanding of the globally accepted design processes. PDP
started in 2015 with its 1st edition — PDP output of 20 new
furniture designs was showcased as prototypes at EFE2016
which attracted many interests from local and external
audience. PDP 1st edition was participated by four local
furniture manufacturers, eight TANGGAM designers and four
international professional designers — TANGGAM is MTIB’s
initiative in pooling young local talents under a common label
in the hopes of sparking a design industry in Malaysia.

The 2nd edition of PDP saw the participation of another four
local furniture manufacturers, eight TANGGAM designers
and four international professional designers from Belgium
and lItaly — the same international professional designers
were involved in the maiden project earlier. The 2nd edition
managed to produce 20 ready-for-market furniture products
and was showcased at EFE2017. The same year also saw
Deep Furniture Sdn. Bhd. from Muar continuing its effort to
venture into ODM/OBM with Manolo Bossi from Italy. Both were
involved in the 1st edition and were starting a new furniture
design-based production line for a better market segment.

EFE2018 was again the platform for the 3rd edition of PDP
to showcase 28 furniture products designed by 16 designers
from Malaysia, Italy, Belgium and Australia. A total of five
local furniture manufacturers were selected from a long list of
manufacturers to participate in this most recent edition of PDP.
By this time, international audience and foreign media are
very much interested in this annual showcase of supposedly
Malaysian take on furniture design. Many have booked
interviews and debated views from PDP showcase, proofing
that it does matter to the world what Malaysian furniture
industry thinks of the future of the global lifestyle and living
development. Concurrently, Giorgio Biscaro, Filippo Mambretti,
Vivian Shiwei and Shahril Faisal have been involved with NSF
Manufacturing Sdn. Bhd. to produce very niche and specifically-
designed furniture products for markets around the world. NSF
Manufacturing Sdn. Bhd. and these talented designers were
all grouped together during the 2nd edition of PDP. Among the
countries that are now placing orders with NSF Manufacturing
Sdn. Bhd. are Russia, France, Japan and Korea.

With such promising results demonstrated by these participants
of PDP, and with a list of 68 furniture products that are ready
for production, and after 13 manufacturers and 23 designers

later, MTIB has launched the 4th edition of PDP
which will run from January 2019 until December
2019 with a new concept — 10 local talents from
TANGGAM will be designing ALL of the PDP
output with guidance and views from international
professional designers. This 4th edition will be
approaching the design subject matter with a
more emphasis on the local talents and will also
be looking at specific manufacturers in producing
20 new furniture designs which will be promoted
as finished products and ready-for-order series in
the next PDP showcase at EFE2020.

Footnote

PDP Showcase in Hall 8 of EFE2019 will curate
a “look-back” collection of previous PDP products
and some new products from Deep Furniture Sdn.
Bhd. and NSF Manufacturing Sdn. Bhd.
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MAKING SENSE OF INNOVATION IN THE FURNITURE INDUSTRY :

Transiting from OEM to ODM

TRRAVEFHEX: OEME|ODMIZH K EE

by Prof. Dr. Jegatheswaran Ratnasingam (Universiti Putra Malaysia), MFC Advisor
NEH BRATRESSMANSZEHEZEIHE ( BRATEFR KRR ) 85

According to the International Furniture Research Group
(IFRG) at the Faculty of Forestry at Universiti Putra
Malaysia, ODM or better known as original-design-
manufacturing is a production mode of which the
fiduciary enterprises with basic R&D and product design
capabilities design, produce and machining products
in accordance with the needs and authorization of the
brands enterprises. It means that the ODM also undertake
business like products’ depth processing and designing
besides assembling and simple production. Compared
to the OEM or original-equipment-manufacturing, ODM
enterprises have more advantages in the industrial chain.

Firstyy, ODM enterprises have equivalent core
competence. From the value chain point of view,
manufacturer operates value chain activities mainly by
development & designing, assembling & manufacturing,
brand promotion & marketing etc., the modularized
division of work in value chain lays a good foundation for
manufacturer choosing his business scope, as well as
the division of labor between manufacturers. Under ODM,
enterprises could win the dominant right of development
& designing with strong manufacture advantage, thereby
possessing complete product capacity. Meanwhile,
ODMs’ down-stream enterprises, also called their
custom-enterprises, could concentrate to expand the
marketing channels and do better sales services, while
they have the whole marketing capability. Therefore they
have equivalent competence making for complement
each other’s advantages.

Secondly, ODM enterprises have stable transaction
relationships. In the ODM operation mode, ODM
manufacturers are engaged in R&D and producing
activities according to ODM clienteles’ requirements.
ODM clientele enterprises in downstream will have to
analyze the target market, to accomplish the works like
production distribution, production service and brand
promotion. From the point of enterprises resources,
both sides’ transaction should center on specific object
of transaction, and distribute special investment for
completing their respective business link, meeting
specific market requirements. Due to the strengthening of
asset specificity, the scope ODM partake in both activities
will get smaller as the increasing of trade special cost,
resulting in the reinforced resource capability and the
more stable trading relationship.

Thirdlyy, ODM enterprises have stable and low-risk
customer relations. ODM enterprises have a high position
in value chain owing to their holding core resources
and capability, they can choose their clienteles in a
broader range. Stem from risk consideration, ODM often
possesses many cooperative partners, and the client
base is stable relatively, some changing of customer
relation is not likely to affect the whole business of
ODM. Fourthly, ODM enterprises have equal status, and
the profit distribution is balanced. Compared to OEM,
ODM manufacturers have relative balanced cooperative
relationship with ODM client under the vertical division
of labor system, they have equal say so that to consult
the content and benefit distribution of related products.
ODM enterprises are able to strive for the profit sharing
preferably on the basis of equal contract relation.

According to the research by Professor Ratnasingam and
his team at the IFRG in 2017/2018, for a survey of 600
furniture manufacturers in the country, only 14% have
reported that they actually engage in ODM activities,

The need for innovation and moving along further the value-chain has been advocated since the days of the
late Tun Lim Keng Yaik, the then Minister of Primary Industries. The irony is that even the present Minister
of Primary Industries, YB Puan Teresa Kok is also singing the same tune, which clearly illustrates the fact
that the Malaysian furniture industry needs to take stock of situation and take concrete efforts to move along
the value-chain in order to remain competitive, amidst the globalized furniture market.

while the others are predominantly in the OEM or better
still transiting towards ODM activities. Therefore, it is no
surprise that the average value of a 40-foot container
of furniture from Malaysia still fetches only RM 65,000,
which is a clear indication that value-creation in the
furniture industry in the country is rising very slowly.

Therefore, itmay be oninterests to furniture manufacturers
in the country to be familiar with the strategies available
for value-creation in the furniture industry.

1. Absorhbing the Technological Spillovers
Developing countries in open economy such as Malaysia,
don’t have technology and capital advantages. The
first source OEM getting innovation capability is the
knowledge transfer from the world’s leading furniture
buying companies. By accepting outsourcing and
absorbing the technology spillover from upstream firms,
OEM enterprises can improve their technical level,
organization efficiency and management skill, gradually
form the “absorption reversed R&D-independent
innovation” mechanism, to realize transformation. The
technical spillover of client mainly contains products
development and design, production-manufacturing,
brand promotion and sales service. Only OEM
enterprises take an active part in global value chain and
interact with central enterprises, embed in the division
system of global value-chain dominated by international
furniture buyers to get maximum technical spillover
and transferred knowledge. The spillover absorption
can be realized by several ways. Firstly, the case of
the demonstrated order. OEM enterprises can imitate
the technology, standard and ideas hidden in supplied
materials from upstream enterprises, while improving the
processing quality and properties of products, to carry
out reversed designing towards the imported components
and semi-finished products, deep learn these technology
mechanism, master the designing process and complete
technical absorption. Secondly, the case of training
human capital. Talent is the carrier of innovative ability.
On one side, enterprises set up talent training institutions
by themselves or jointly with foreign buyers, to improve
the labor quality of OEM and fulfill the subcontracting
mission; On the other side, staff in advanced-technology
OEM enterprises can enter into relatively backward
enterprises, to bring into full play in terms of product
process, operative skills and management, making the
knowledge spreading intangibly.

2. Reverse OEM

This is a model where the OEM enterprise acquires
upstream enterprises. On the basis of having advantage
of “economics of scale”, large-scale production capacity,
process improvement capacity and technical digestion
absorbency capacity, enterprises take advantage of their
fund superiority to select and take over those enterprises
which have more high-quality patents, especially have
related business and potential integration with the
enterprise, to occupy advanced proprietary technology
and dedicated device, reduce production cost, improve
the quality of products and cut the technology research

and development cycle. This path can completely acquire
relative even core technology compared to absorbing
technology spillover, it can promote the enterprise to
realize the revolutionary change, especially through the
acquisition of marketing chains in target countries.

3. Constructing Industry-Education-Research
Cluster

The controller of the global value-chain usually seeks
cluster as well as its internal enterprises which have
comparative advantage to be as object of subcontracting
its non-core business. The industrial spatial agglomeration
features of the Muar furniture or the Sungei Buloh
furniture clusters, are prime examples of such a strategy.
However, at present these industry clusters are the
processing plants collection which have low barriers
to entry, cheap labor force and low assets specificity,
their management level are low and technology level
is limited. The synergy advantage of industry cluster
hasn’'t be taken, such as technology sharing and risk
sharing. Nevertheless, if the enterprises in these
clusters can integrate its relevant industry-university-
research institutions for collaborative innovation, and do
cooperative research aiming at the technical difficulty,
they will be able to improve the efficiency of R&D, realize
the technical breakthrough. Such cooperation also can
promote the technological spillover be sharing resource
of internal cluster, and is good for the cluster technology
level promotion. It must also be recognized that the
benign competition in cluster makes it coordinating to do
independent innovation and cooperation development,
and to strengthen the innovation atmosphere, reduce the
enterprise’s innovation inert.

4. Independent R&D

The most important term to form a stable coalition with
core enterprise of the global value-chain is to have
strong R&D and designing capacity, as well as to provide
superior and multiple products or products solutions. The
methods like absorbing technology spillover, reversed
OEM are just establish the basis for independent R&D.
Actively improving independent R&D capacity is the core
business to accept higher level of technology and upgrade
to ODM. Only with strong independent R&D capacity, can
OEM enterprises lead the products and industry change.
The implementation of independent R&D must be based
on long terms of strong technology accumulation. OEM
enterprises should have unique advantages in some
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field of technology, such as professional technical
accumulation, talents with special characteristics. Setting
up R&D institutions is the organizational guarantee, to
construct laboratories, research institutes, even R&D
center constructed beyond the sea, the regions where
there are high quality knowledge resources, to concentrate
talents. Compared with technology import and learning to
imitation, independent R&D has longer cycle with more
risks, continual readjustment and continuous investment
will be needed. OEM enterprise should put its R&D
achievements into brand strategy system, to protect its

intellectual property by applying for patents, registering
trademark, which will make for furthest realization of the
technology innovation value.

In essence, this article aims to provide an insight into
value-creation strategies that can be adopted by furniture
manufacturers in the country. For further information
on this subject, the readers may contact the author at
the faculty of Forestry, Universiti Putra Malaysia (UPM)
by telephone at +603-89467175 or may contact the
Malaysian Furniture Council (MFC) for further details.
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* Design drawings are provided by Sijil Kemahiran Malaysia Level 3 graduates who have been trained at furniture factory
under the National Dual Training System.
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In the blink of an eye, 2018 has whizzed by
and we are now in 2019.

The Federation of Johore Furniture
Manufacturers And Traders Association
(JFA) consist of five (5) District Associations,
namely Muar Furniture Association (MFA),
Batu Pahat Furniture Association (BPFA),
Johor Bahru Furniture Association (JBFA),
Kluang Furniture Association and Segamat
Furniture Association.

The furniture industries in the 5 districts
of the state of Johor has its unique and
distinctive operating characteristics, such as
export-oriented, domestic sales, as well as
retail operations.

Although their model of operation differs from
district to district, JFA committee members
in every district pay appropriate attention
to the development and issues affecting
the furniture industry, and they also provide
valuable opinions and suggestions in the JFA
committee meetings.

The shortage of foreign worker still troubles
the furniture industry, impacting various
operation procedures of leading to JFA
committee members discussing counter
measures and proposing workable solutions.

In addition, the Forestry License requirement

is expected to be enforced in 2019, burdening
the furniture industry. Director General of
Forestry Department Peninsular Malaysia,
Dato’ Haji Nor Akhirrudin bin Mahmud
and Johor Forestry Director Datuk Haiji
Jeffri Bin Abd Rasid visited Muar Furniture
Association (MFA) on 4th January 2019,
where committee members of JFA attended
said meeting and expressed concerns of the
furniture industry.

We hope that JFA can unite together this
2019 and lead the furniture industry new
high.
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Group Photo of JFA Committee Members after a committee meeting.
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Group Photo with Forestry Department Officials.
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BPFA 2019 AGM and Installation of the New Committee cum Chinese New Year
Celebration Dinner and Members’ Children Education Award Ceremony
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Group photo of the swearing-in ceremony

Front row (from left): Liaison officer Mr. Ng Boon Chin, Secretary Mr. Neo Sau Boon, Vice
President Mr. Lau Boon Chiat, Vice President Mr. Kek Thien Seng, Deputy President Mr.
Lee Ngee Yong, Honorary President Mr. Lau Kok Boon, Honorary Advisor cum MFC Deputy
President Mr. Ng You Choon, President Mr. Lim Hee Tiang, Honorary President Mr. Tan Kwee
Chai, Honorary Life President Mr. Lim Kok Leong.

Front row (from right): Treasurer Mr. Lim Hee Beng, Legal advisor Dato’ Ginny Lee, Legal
advisor Mr Keah Say Wan, Legal advisor Mr. Lo Kee Jam, Honorary Advisor Mr. Tee Boon Huat,
Honorary Advisor Mr.Phua Eng Ho, Honorary Advisor Mr. Bu Yau Hoi, Honorary Advisor Mr.
Khaw Kay Teck, Honorary President Dato’Chua Chee Hieng.
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Batu Pahat Furniture Association (BPFA) held its 2019 Annual General Meeting on 15
February 2019, held concurrently with the installation of the new board of committee,
Chinese New Year dinner celebration and members’ children education award
ceremony. The 42-table banquet was held at Batu Pahat Ocean Restaurant Banquet
Hall A.

Newly elected president, Mr. Lim Hee Tiang
shared that the current BPFA office was
purchased in 1993 by the former board of
committee as the main premise to conduct the
association’s activities. With successive efforts of
previous presidents and committee members, the
association has grown to be more diversified. To
ensure that BPFA is able to keep up with the times,
a committee has been formed to oversee and
carry out the construction and refurbishment of
the BPFA office. He extended a special thanks to
the head of the committee, Madam Tan Li Sim and
all the committee members who have generously
contributed their time and service ensuring the
completion of the project. The BPFA office serves
as a platform to offer services to members. He
promised that it will provide comprehensive
information and act as an exchange platform for
industry members. BPFA also plans to organise
relevant programmes and seminars to benefit its
members.

Besides that, BPFA also wish to work hand in
hand with educational institutions to cultivate
more talents to cater to the ever-changing
landscape of networking, intelligence, automation
and mechanization. The president expressed his
interest to cooperate with the government and
private institutes to conduct e-commerce and
technical courses. This will helps the students
to enhance their competence in automation
technology, to generate more e-commerce
entrepreneurs and computer technician, as well
as to foster their career growth.
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Group photo of the PFTIA 22nd Board of Committee.
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Penang Furniture & Timber Industry Association (PFTIA) celebrated its 44th anniversary, with gratitude and full
support from the public and members. Established in 1974, PFTIA has laid solid foundation for the Penang
furniture and wood-based industry to flourish, under the wise leadership of successive Presidents, and guidance
as well as contribution of the board of committee. Not to forget the members who have gone through 44 years
of hardships and highs together, who united, helped and supported each other along the way. PFTIA express
its sincere gratitude to the leaders, furniture industry players and association members who have witnessed the
growth of PFTIA.

‘We are different’ was the theme of PFTIA 44th anniversary dinner, conceptualised by committee members. “In
this ever-changing era, if we still following the old ways of doing things, we will soon be left behind or unable to
keep up with times. Therefore, we must attempt changes and be innovative in order to maintain our market share.
Tonight’s dinner is relatively different compared to previous years as we have set the cowboy theme for tonight,
wearing cowboy costumes, secured sponsors and many more surprises awaits you.” said the PFTIA President Mr
Kong Wooi Keat during his speech at the dinner.

He said that furniture industry’s prospects are bright as government is committed in ensuring sufficient supply of
rubberwood for domestic use. A stable foreign worker policy is what the industry needs most right now to avoid
any unwanted effects on the growth of the industry. As local young people are reluctant to work in the production
line of furniture factories, the industry resorts to hiring foreign workers. As such, the foreign worker and furniture
industry are correlatively dependent on one another.

New era, new ideas, new goals, new journey. Facing the unpredictable challenges and changes, PFTIA will be
well prepared to work together to promote the Luban spirit, be united and aspire to create a brighter future for the
industry! With our objective of serving the industry, members and government, PFTIA will actively communicate
and cooperate with Malaysian Furniture Council (MFC), Malaysian Wood Industries Association (MWIA), Malaysian
Timber Council (MTC), and Malaysian Timber Industry Board (MTIB).
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MF3 Home Expo 2018
2018FEMF3 RERHES

MF3 Home Expo concludes its 11th edition, visitors remain
upbeat about various promotion

Held from 14 to 16 Dec 2018 at Kuala Lumpur Convention Centre, MF3
Home Expo had gathered the best deal before the end of 2018, attracted
over thousands of consumers to make their purchase among the choices
of 300 home and living brands, value-added promotions and special deals
offered by the exhibitors, covering from high quality yet stylish furniture and
furnishing products, home appliances to home living items.

SHEERESUMPIRHES

A brand new Proton Saga & more than RM 200,000 worth of
attractive prizes were given away
Mr. Ching Kong Weng (770821-14-XXXX), the lucky visitor from Kuala

The visitor crowd was heading to MF3 Home Expo

Penang Furniture

Timber Industry Association
Celebrates 4
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Visitors were awaiting the winner announcement
of Lucky Draw
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Lumpur had walked away a a brand new Proton Saga in the ‘Register &
Win’ activity.

Besides, visitors were also bringing home with attractive gifts and prizes,
such as home living items, cooking appliances, latex pillows, mattresses,
foot massage and massage chair in various prize-winning activities of Visit
& Win, Spend & Redeem and Grand Prize Lucky Draw.

Exciting Show Day Programs, A Rewarding Visitor Experience
MF3 continued to bring the fascinating Fengshui Talk on this December,
presented by Master Paw to share the essentials Fengshui tips that touch
on Indoor and Outdoor Fengshui and the Inspiration Talk presented by
Ms JW Lau Jing Woon who is renowned for the Fengshui Bazi and NLP
coaching.

Besides, there were professional house service providers stationed in Home
Clinic at MF3, providing free consultation on home maintenance issues
including Electrical & Air-conditioning, Plumbing & Water Leaking, Paint &
Wall Maintenance, Roofing & Ceiling and Aluminium Work. Other than that,
the MF3 coloring contest and GRAB promo provided the crowning touch to
the home expo.

The 2019's MF3 Home Expo shall be held from 10-12 August and 13-
15 December at Kuala Lumpur Convention Centre. For further show
information, please contact +603-6140 1202 or logon www.mf3.my or email
to secretariat@klsfia.org.my
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Group photo of graduates with the guest lecturer for Furniture Technology
Certification Course at VTAR, Mr. Ngai Chin Soon.
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Officiated by the President of MCA, YB Datuk Seri Ir. Dr.
Wee Ka Siong, the 22nd VTAR Convocation Ceremony took
place on 5th January 2019 at San Choon Hall, Wisma MCA. A
total of 18 graduates received their Sijil Kemahiran Malaysia
(SKM) level 2 scroll and 8 of the 12 graduates have decided
to further study and pursue Sijil Kemahiran Malaysia (SKM)
level 3, where the training and module will focus on computer
aided furniture production and supervisory management. The
convocation ceremony also recognised outstanding students
and Tan Kah Keat was awarded the outstanding graduate of
the course for the year.

Since 2017, 115 students have graduated from the furniture
technology certification course with SKM 2 and SKM 3. MFC

members to offer both theoretical
and industrial skill training for young
talents who are interested to be part
of the furniture industry.

Realizing the need of the industry
to reduce dependency on foreign
workers, there are increasing efforts
to train and retain local workers
especially experienced employers in
the furniture industry. As such, more
than 10 furniture companies located
in Penang, KL & Selangor and Johor
have been identified as the training
center for VTAR students. Practical
training are provided by experienced
coaches from factories whom are
accredited by Jabatan Pembangunan
Kemabhiran (JPK) under the National
Dual Training System (SLDN).

Another 30 students who enrolled in
the Furniture Technology Certification
Course in 2018 will be ready to serve
the industry upon their completion of
training in the end of April 2019.
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The 22nd Johor Furniture Fair
Deemed a Success

F22EEHBRERKMEBRREHERE

The 22nd Johor Furniture Fair was once again hailed a great success. During its closing on 16th November
2018, the president of JBFA, Mr. Goh Lai Chai announced that the fair had achieved RM10 million sales
record since 2007

Organised by the Johor Bahru Furniture Association (JBFA) and supported by the industry, the purpose of
organising the Johor Furniture Fair is to provide a platform for JBFA's members to showcase their products,
offer special promo packages for members to participate in the fair, as well as enticing consumers and
buyers to visit the fair. The association plans to pursue programmes that are beneficial to its members
and encourage healthy business competition among the industry members. In addition, JBFA hosted a
‘Johor Furniture Fair Appreciation Dinner’ on Friday, 18th January 2019 in recognition of the exhibitors’
continuous supports.

The 23rd edition of Johor Furniture Fair will be organised by JBFA from 14th to 16th June 2019. The
upcoming event will brings more surprises to exhibitors, and a brand new version of the fair will be
presented. For more information, please contact Ms Agnes Ng at 016-784 2011.

FURERWVASIEREFEEHRELAIE, FF2018F11B168EH#HSEN ‘S22 HREEH5H8
B . IULRERV RASSKRRMFR, FHREARKMSBIEIBE2007FF ALK, EXRHEI1000H D
HEILF, #NELEFBEARSSRRERTES, WMLENNKESE, BSEHEZIREY, X2
FHUERE, NEEESARVEREMNZFar, NHRRELIIESRBPEHTIVRERZS, F8
BYVREZ £EENRETHSI L EINRN, o, AT7TRESEFNASHIR, A&T2019F1818
H(E8.H) BFTID EHREEHEERERERE" |, DEHAE2018EE RS ER{IX A2 ohor
Furniture Fairf ¥ 5 %%,

FUREBUIASKEE
F2019FE6H14HE16H
Fh "F23BEHBEREE
MmE5HEEE" , TERER
SHWEASEFHEES
Nig=Z, LRSS H—
NeH, ERBEREDSE
o RTMEZIFE, 1§
Bt#& Agnes Ng 016-784
2011,

(SKM) =%, HIGRBELITENHHRELE~NEBEER
o A, SENLFEVERIMESKM 224 BRR KRS,

B2017E MK, ELBBFENKETTILRIEFREY, FREE
EEARERE_FNE=H, SROTREZE—ES5RNERMFMRK.
VEEFEE, ABXBNARARENY—HFHERATREEIERE
WA T M 7 RE RO TE A %R

BT EIRE ATURL DX SN R, BT B m OF iz I FIR B A
BRT, TEHELKHNIT A, Bit, Bd10E T, SEMEEHN
RATIEASIMRSER AL, HELERFENHE TSR
FhAeRHMIRIG, REHEHEERWNAEZNINRET, RBEFRK
RERBHEE AN,

FHE30ZT2018FENZNFE, BHE2019F48 EMEEINGE, AEE
AAREVRS

-
I - INST 1
22nd GRADUATION, |

Group photo of the SKM 2 outstanding graduate, Tan Kah Keat (forth from left), Guest
of Honour, YB Datuk Seri Ir. Dr. Wee Ka Siong (centre) and CEO of VTAR Institute,
Madam Tan Cheng Liang (sixth from right).
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The 23rd Johor Furniture Fair will be held from 14th June 2019 to 16th
June 2019.
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Secretary General of JBFA, Mr. Puah Xiang Hui (centre), President of JBFA, Mr. Goh Lai Chai, President of Johor Furniture Fair, Mr. Willy Tan, President of the Johor Furniture
Fair Appreciation Dinner, Mr. Terry Lee presenting sourvenirs to the sponsors of the 21st and 22nd Johor Furniture Fair.
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S5-year-old 40-year-old
Paulownia Oak
TISSUE
CULTURE

Revotropix Paulownia” is our in-housa
cloned species, It is optimized to grow
well under tropical climate such as in
Malaysia.

REGENERATION
ABILITY

Paulownia species Is able to
reganarate from a cut stump and
grow nto another mature tree again in
4 to 6 years. The cycle can be
repaated 4 to &6 times, which
multiplies the effect of forest saving.

é FAST
GROWING

Paulownia is the World's Fastest
Growing Tree as per Guinness World

Records since 2011,
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IN OUR FARM IN
NEGERI SEMBILAN

Production and Commaercialization of
Revotropix Paulownia Trees by Gain-Green
has been approved as A ‘Bioeconomy
Transformation Programme Trigger Project’
under the Ministry of Science,
Technology and Innovation, Malaysia
on the 25th of April, 2017
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MFC Leads Malaysian Furniture Exporters
on Trade Mission to Indonesia

ODXATREEZRARREHOBFHAZRK

The trade mission to Indonesia organised by Malaysian Furniture Council took place
on 3 December to 8 December 2018. The delegation was made up of 24 furniture
manufacturers and exporters and accompanied and coordinated by 2 secretariats
from the MFC office. The delegation comprised of manufacturers and exporters of
wooden furniture, kids bedroom furniture, office furniture, outdoor furniture and sofa
etc.

Indonesia has an established reputation in the furniture and handicraft sector due to
the country’s strong historical traditions in woodwork and artistic crafts. The country’s
competitive labour wages, and abundant natural resources with access to a variety of
wood types like teak in addition to the wide availability of skilled carpenters and wood
carvers, has made Indonesia a very attractive destination as a manufacturing base
for furniture companies.

The delegates visited 11 furniture companies in the regions of Yogyakarta, Jepara and
Semarang which are all located in Central Java Province. These renowned furniture
manufacturers include Otazen Home, PT Pinako Rotari Permai, CV Mandiri Abadi, PT
Harrison & Gil, CV Property etc. Factory tour and business matching sessions were
conducted to facilitate trading relations between two parties, as well as to promote
the sharing of knowledge in terms of manufacturing technology and the exceptional
Indonesian craftsmanship.

One of the highlights of the visit was a meeting between the delegates and the Crown
Princess of Yogyakarta, Gusti Kanjeng Ratu Mangkubumi, whom is also the Chairman
of the Chamber of Commerce of Yogyakarta. Meaningful discussion were held with a
focus on potential collaboration and business opportunities in Yogyakarta.

In addition, the Malaysian delegation was invited to attend a business forum with
the Indonesia Furniture Industry and Handicraft Association (ASMINDO) and foreign
investment authorities for the regent of Jepara to discuss about regional and global
issues plaguing the furniture industry, as well as to consider setting up furniture
manufacturing plants in Central Java. Moreover, the delegates were also invited to a
dialogue on “Strengthening the Compliance and Participation of Indonesian Furniture
and Craft SMEs in Legal Production and Trade” which was co-organised by the Food
and Agriculture Organization and ASMINDO.

The trade mission not only allowed the delegates to explore new business opportunities
in Indonesia, but also helps to bridge the culture gap in business through effective
communication to keep themselves in pace with the globalisation of business.

MFC extends its sincere gratitude to ASMINDO and Indonesia Youth Furniture Club
(IYFC) for their warm reception and gracious hospitality during the visit.

Business matching session was held to allow delegates to seek for business collaboration with
Indonesia.
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The delegates visited to furniture factories
in Semarang.
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Group photo of Malaysian delegates with the Crown Princess of Yogyakarta,
Gusti Kanjeng Ratu Mangkubumi.
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The delegates are impressed by the skills and craftsmanship of Indonesian furniture makers.
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TOP 20 country TOP 20 country
- Malaysian Furniture Exports in 2017 and 2018 - Malaysian Furniture Imports in 2017 and 2018
AI2045 E X AI203 E xR
- RBETRAEEH O RM 20174£ F20184 - OxwmERAEREH ORI 20174£F20184
Country EX RM Ml | Share % | RM Mil | Share % | =" Country EX
\
Total 5% 10,1359 100.0 9,8344 1000  -3.0 Total 58 28453 1000 28003 1000 -1.6
1 UNITED STATES £E 35923 354 33839 344 -58 1 CHINA$E 1565592 1000 15328 1000  -17
2 SINGAPORE #fni% 790.1 7.8 7978 8.1 1.0 2 THAILAND R 2195 144 187.5 122 -146
3 JAPAN BX 785.6 7.8 743.0 7.6 _54 3 VIET NAM #i7g 147 4 95 167.0 10.9 133
4 AUSTRALIA SR AF T 710.5 7.0 641.6 6.5 -97 4 INDONESIA E1f8 1842 118 168.4 103 -140
5  UNITED KINGDOM % 476.1 47 444.0 45 -6.7 5 GERMANY ZE 11.3 7.1 131.1 8.5 17.8
6 INDIA B 380.7 3.8 394.0 4.0 3.5 6 JAPAN B 111.4 7.1 121.6 7.9 9.1
7 CHINA HE 240.9 2.4 300.2 31 24.6 7 UNITED STATES #E 1034 6.6 92.2 6.0 -10.8
8 CANADA flZX 305.3 3.0 295.1 3.0 -34 8 TAIWAN 8% 56.7 3.6 59.6 3.9 5.1
9  PHILIPPINES JEfE= 2235 2.2 254.0 26 13.7 9 ITALY EXF 67.3 43 58.9 3.8 -124
10 UNITED ARAB EMIRATES [TB¢#  220.0 2.2 179.3 1.8 ~185 10 INDIA BN 46.0 2.9 420 2.7 -86
11 SAUDI ARABIA bt farfiz{h 155.9 15 139.3 14 -10.6 11 SINGAPORE #fin#& 48.7 3.1 34.7 2.3 -28.8
12 GERMANY &= 112.2 1.1 1325 1.3 18.2 12 POLAND &= 29.3 1.9 31.7 2.1 8.4
13 CHILE &7/ 87.9 0.9 111.1 1.1 26.4 13 KOREA &[E 19.4 1.2 27.0 18 39.2
14 THAILAND RE 108.4 1.1 104.6 1.1 -35 14 PHILIPPINES % 12.8 0.8 17.4 1.1 35.9
15 KOREA &[E 124.0 1.2 102.4 1.0 ~17.4 156 SWEDEN Jq 4t 135 0.9 17.0 1.1 26.0
16 PUERTORICO SR E 50.2 05 100.1 1.0 99.6 16 UNITEDKINGDOM %E 8.9 0.6 145 0.9 63.2
17 FRANCE % 88.9 0.9 80.0 0.8 ~10.0 17 HONG KONG &% 14.5 0.9 12.0 0.8 -17.2
18 SOUTH AFRICA =E 67.0 0.7 77.4 0.8 15.4 18 FRANCE %E 5.7 0.4 1.7 0.8 105.0
19 INDONESIA Efe 62.2 06 74.0 08 188 19 LITHUANIA szBa%e 10.0 0.6 116 0.8 155
20 VIET NAM #ifg 58.2 0.6 70.8 0.7 21.6 20 SPAIN F¥f5F 11.7 0.7 6.4 0.4 -455
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Haad Office : Lot 143, Jin. 4, Olak Lempit Furniture Complex, Banting, 42700 Kuala Langat, Selangor, Malaysia. Tel: 60331493623 (4 Lines) Fax: 603-31483630

m Kiang: Tel. B03-33419168 Fax: 603-33410882 E-mail: gorant klang@gmail.com me Sungai Bulch; Tal, 603- 61569503 / 61569901 Fac 603-61571475, Email: goeso0B@hatmal com
m Johar Bahru @ Tel: BOT-B676305 (3 Lines) Fax: 607-BSTE309 E-mail: g.oment bEqmail.com me Muar Ted: B05-086A5S6 (3 Linas) Fax: 606-9858505 E-mail: gorantmEgmal com

m Penang . Tel: 604-3564688 Fax, 604-3564567 E-mad: gorienttwiZgmail.com s China : Guangdong-Tal : 076885833101 / 2, 65980323 Fax  0768-85833106 E-mail: goe_dg®126.com E



