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Malaysian Furmture Counc:l 2022 Reunion Dinner

On January 12, 2023, the MFC Governing Committee (GC)
held its first meeting of the year. This was overall the 4th
GC meeting for the current 2021/2023 Committee. What
makes that day even more meaningful is following the
meeting, the committee members together with all its
Executive Advisors then proceed to Wagaya KL for MFC's
2022 Reunion Dinner.

Located in the heart of Tun Razak Exchange, it is an
upscale Japanese cuisine restaurant offering fresh and
carefully sourced products for their patrons. This time
around, the restaurant has crafted a customised Omakase
menu for MFC consisting of raw and fully cooked dishes.

Several guests were invited such as MTC’s new CEO, Puan
Noraihan Abdul Rahman as well as its Director of Market
Promotion and Product Development Division, Ms Alexis
Chang.

The mood was especially upbeat, and some Committee
members even brought their own alcohol to compliment
the sake provided by the eatery, toasting and wishing each
other to have a smooth and prosperous new year ahead.

All'in all, the reunion dinner was the first in 3 years since
the Covid-19 pandemic lockdowns in March 2020 and
everybody is dying to make up for all the lost time
together especially with those from far-flung states like
Terengganu, Kedah, Kelantan and Sabah.

The event then ended on a high note and GC members
then thanked the Secretariat for their hard work and effort
in making it a resounding success.
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GDP Growth Forecast

As the world bids 2022 farewell, 2023 is hoped to be a turning
point for many already fatigued with the Covid-19 pandemic.
Nevertheless, 2023 could be another challenging year as it is
merely an extension of the skyrocketing inflation which
plagued the global economy in 2022.

South Asia exemplifies this claim where India, the largest
economy in the region where its central bank has lowered its
GDP forecast growth to 6.8% from 7% previously. While the
nation’s foreign exchange reserve rose to a 3-month high in
December 2022 (US$ 561.2 billion), in reality it has actually
declined from USS 632.7 billion at the beginning of 2022 due to
sell-off to ease volatility in the currency market.

It's service industry however grew in the final 6 months of 2022
fueling business optimism amid high costs.

India’s neighbour, Pakistan is not so lucky as the flood in
mid-2022 has not only devastated the nation but also drained
its foreign reserve to a 9 year low at US$ 5.8 billion with foreign
debt amounting to US$ 73 billion to be paid until end of 2025.

Hence its close ally, China and Saudi Arabia rendered their
assistance by beefing up its foreign exchange reserves,
enabling the current account deficit to be US$ 3 billion lesser
than projected.

Meanwhile Sri Lanka is currently focusing on stability this year
as its central bank raised interest to record high levels in 2022 to
combat inflation. The economy is projected for a gradual
recovery from the second half of 2023 to sustain growth
momentum.

Hence it is up to our players to select their market destination
prudently to ensure a decent sales.

Source:
MTC South Asia Market Update
Report (December 2022)
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Amended Employment Act 1955 comes into force on January 1, 2023
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When the amended Employment Act 1955 came into force on January
1,2023 it drew plenty comments and views from all quarters, employers
and employees alike. This amended act was originally slated to come
into force back in September 2022, but after much objections the
government has then decided to postpone it to January 2023 instead.
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Under the new act, there are few notable changes which employers
should take note:

a) The reduction of normal working hours from 48 hours to 45
hours weekly; PA—— it Frorors Latsmum

b) The approval of the JTKSM DG is required prior to the SRR kil et g ity

. L rewh e mrren

employment of foreign workers; - o cegbened b

Q) Employees earning up to RM 4,000 are now entitled for - oy ==t BT L
overtime wages alongside other allowances/ benefits; ——

d) The penalties under this act has been increased from a fine of

RM 10,000 to RM 50,000

Touching on the reduction of working hours, the Peninsula
Malaysia Labour Department (JTKSM) has reminded that employers
are not allowed to deduct the wages/ salary of their employees.

With that, MFC would like to remind its members to adhere the new
legislation to avoid penalties being taken by the authorities.

Source: https://jtksm.mohr.gov.my/en/soalan-lazim/akta-kerja-1955-pindaan-2022



THE END FOR VIETNAM “TRANSIT”
PLYWOOD THEN EXPORTED TO THE US
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Recently, the US Department of Commerce (DOC) announced that it has
released its preliminary report on its anti-dumping and anti-subsidy
evasion investigation into hardwood plywood from Vietnam in June 2020,
more than two years after its first inquiry was initiated.

The DOC reported that 21 Vietnamese companies were cooperative, 22 as
‘unresponsive’and 14 as ‘uncooperative’ by failing to answer DOC'’s
questions or responding in an incomplete manner. Based on the report,
anti-dumping and anti-subsidy duties will be imposed Vietnamese
plywood if the core is made from peeled wood from China while excluding
those which were made locally or internationally peeled wood.

Currently, the US has imposed an anti-dumping duty of 183.36% and
anti-subsidy tax of 22.98% up to 194.9% on certain Chinese products. This
action came due to the surging demand for imported plywood back in
summer 2020.

The US imported plywood worth US$ 2.58 billion in the first six months of
2022, 44.3% greater than the same period in 2021. Meanwhile, Malaysia is
the 8th largest supplier of plywood to the US market at USS$ 142.98 million.

As the investigation develops, the uncertainty clouding Vietnamese
plywood can be seen as an opportunity for our local plywood exporters.

Source: MATRADE Insight (December 2022)
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CIFF Guangzhou 2023 welcomes international visitor again

When the clock hits at 12 am, January 8, 2023,
many rejoiced around the globe as China, the
world’s second largest economy finally reopens
its borders since 2020. This was also
accompanied by the waiver of quarantine
requirements as inbound passengers are only
required to show a negative result carried out
within 48 hours of prior departure.

Also, swab test requirements upon arrival are
also dropped and they will not be subjected to
any restrictions during their stay in the Middle
Kingdom provided their health declarations
are normal and showing no symptoms of the
disease during the routine health check at the
airport.

This good news has then enabled CIFF
Guangzhou 2023 to welcome international
visitors, partners as well as media in person
once again.

All necessary support will be offered such as
the issuance of invitation letters to finding the
best hotels in Guangzhou with VIP services to
ensure these visitors will enjoy a smooth and
safe exhibition experience. Such effort will
then make the 51st CIFF Guangzhou 2023 into
more effective and profitable.
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As for the event itself, it will be divided into two
phases, to be held on 18 - 21 March 2023 for living
spaces and for office and commercial space from 28 -
31 March 2023.

During the first phase, certain home furnishing
products, interior decoration and outdoor furniture
will be presented together with one-stop solutions for
CIFF as a link between manufacturing and the global
market.

As for the second phase, it will be using Area D of the
Canton Fair Complex, a newly built area where
furniture dedicated to office, workplaces and even
healthcare shall be displayed to meet the needs of
various demographic customers.

Concurrently, CIFM / Interzum Guangzhou 2023 will
host leading Chinese and international brands
presenting the most innovative technologies,
machinery, materials and components which are
essential for an increasingly innovative and intelligent
development of the furniture industry.

With the headline ‘Design trend, global trade, entire
supply chain;, CIFF will promote first-class companies
and products, organising a large amount of design
exhibitions, seminars and conferences as well as B2B
matchmaking meeting and activities at the fair via
physically and virtually.

Source: CIFF 2023/ Press Release January 2023



The Manufacturing sector in the United States
experienced contraction in December 2022 where its
Manufacturing PMI at its lowest level since the Covid-19
recovery began. Among the sectors reporting such
decline are Wood Products, Paper Products, Textile
Mills, Furniture and Related Products, Plastic and
Rubber Products, Food and Beverages, Machinery as
well as Electrical Equipment.

The December 2022 Manufacturing PMI® registered
48.4 percent, 0.6 percentage lower than the 49 percent
recorded in November 2022. The New Orders Index
remained in contraction territory at 45.2 percent, 2
percentage points lower than the 47.2 percent
recorded the previous month. For the year 2022, the
US’s ISM manufacturing index fell by 10.4 points, the
largest annual decline since the 2008 financial crisis,
which helps to further cool inflation.
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The analysis pointed out that the ISM manufacturing
data highlighted the shift of consumer spending
preferences to the service sector away from
commodities, the rise of superimposed interest rates and
the weakening global economic activity put pressure on
manufacturers. Increased uncertainty and declining
demand indicate that the challenges faced by
manufacturers will continue into the new year.

The persisting inflation nevertheless has taken a toll on
the construction sector where high mortgage rates has
saw demand receded, resulting in a slowdown of the
construction of new buildings. Such actions caused
unintended effects such as elevating construction costs.

Nevertheless, 2023 will see the market stabilise at the
very least, enabling households to plan for their housing
spending while home values are expected to remain flat
throughout the year.

Source: https://www.prnewswire.com/news-releases/manufacng-pmi-at-48-4-december-2022-manufacturing-ism-report-on-business-301712602.html
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MALAYSIA'S TOP 10 EXPORTS OF FURNITURE, BY COUNTRY

SERAEWE10XFRAEOFRMR
Data sorted by value of 2021
As at 07.02.2023
2021° 2022°
COUNTRY Value Share Value Share Change

RMMi) % (RMMIL) % %

TOTAL EXPORTS 12,591.7 100.0 13,863.5 100.0 10.1

1 UNITED STATES OF AMERICA Z£E 7,275.9 57.8 72372 522 -05
2 REPUBLIC OF SINGAPORE Hrfli 7427 59 11,0055 73 354
3 JAPAN HA 689.3 55 7647 55 109
4 AUSTRALIA B 468.1 3.7 659.7 4.8 409
5 UNITED KINGDOM Z[EH 4369 3.5 4335 31 -08
6 INDIA ENE 2194 1.7 4319 3.1 969
7 CANADA IIZX 2876 23 380.0 2.7 321
8 PHILIPPINES FEFFE 1602 1.3 3169 23 979
9 UNITED ARAB EMIRATES FRJEXE§HFNE 1705 1.4 2549 1.8 495
10 THAILAND Z=E 1002 0.8 183.8 13 834

MALAYSIA'S EXPORTS OF FURNITURE
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m Wooden Furniture
= Metal Furniture
= Plastics Furniture
W Seats and its parts
W Furniture of other materials

m Parts of furniture

MALAYSIA'S TOP 10 IMPORTS OF FURNITURE, BY COUNTRY

=
SkAEIE10XREHORMN
Data sorted by value of 2021
As at 07.02.2023
2021 2022°
COUNTRY Value Share Value Share Change

(RMMil) % (RMMil) % %

TOTAL IMPORTS 4,856.0 100.0 4,941.9 100.0 1.8

1 PEOPLE'S REPUBLIC OF CHINA FR[E 3,643.4 750 32722 662 -10.2
2 THAILAND Z=E 1927 40 2788 56 447
3 REPUBLIC OF INDONESIA E0f@ 1385 29 2403 49 735
4 JAPAN B 1305 2.7 156.4 3.2 199
5 UNITED STATES OF AMERICA Z£[E 1200 25 1356 2.7 13.0
6 FEDERAL REPUBLIC OF GERMANY fZ&[E 955 2.0 1282 2.6 343
7 VIETNAM #%Eg 884 1.8 1233 25 396
8 ITALY B AF| 555 1.1 909 18 638
9 POLAND = 521 11 80.7 16 549
10 TAIWAN &7% 60.2 1.2 734 15 219

MALAYSIA'S IMPORTS OF FURNITURE DETAILS
SRELREHARD
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Malaysian Furniture Council (MFC)

Lot 19A, 19th Floor, Menara PGRM 1 Tel 1 603-9282 2333 email : council@mfc.my

No 8, Jalan Pudu Ulu, 56100 Cheras, Kuala Lumpur, Malaysia. Fax :603-9286 2296 website : www.mfc.my



