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MFC conducts courtesy visit to PFTIA
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On August 6, 2022, Governing Committee Members of the Malaysian
Furniture Council conducted a courtesy visit to the Penang Furniture
Timber Industry Association (PFTIA). The visit was actually in
conjunction of the 3rd GC Meeting held at The Wembley Hotel the
previous day.

The day begin with a visit to the Luban Temple at Love Lane where
the MFC entourage was briefed with the history of the temple by its
committee. After the exchange of souvenirs, a photo session was
conducted with the presence of several press reporters.

The entourage then proceed to the PFTIA premise located in
Seberang Perai and a constructive dialogue ensued where ideas
were exchanged for the benefit of the furniture industry. A short
presentation regarding Penfurnex was also shown.

This was followed by a sumptuous lunch at a renown local Thai
eatery, Kun Thai Restaurant were the entourage literally enjoyed
their meal. The day concluded with a visit to two local factories,
Chengal House and Delano Furniture Industries (M) Sdn Bhd.
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Enforcement of Employment (Amended) Act 1955 postponed to January 1, 2023
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Due to overwhelming feedback across many sectors, the government has decided to postpone the enforcement of the
amended Employment Act 1955. The new act which will see working hours reduce from 48 to 45 hours originally slated

to commence from September 1, 2022 has now been deferred to January 1, 2023.

Minister of Human Resources, YB Datuk Seri M. Saravanan said that the decision was made after consultation was done
with industry players and stakeholders including chambers of commerce.

Among the other major change under this amended legislation is the introduction of a 7-day paternity leave for
married male employees as well as employees earning less than RM 4,000 will be entitled to overtime, shift allowance

and termination benefits.

The minister stated that this deferment is intended to allow industries to recover from the after-effects of the Covid-19
pandemic including the manpower shortage.

However, he sternly reminded employers that by hook or by crook, the legislation will be enforced on January 1, 2023
with no more extensions given.

Source: https.//www.nst.com.my/news/nation/2022/08/825887/implementation-amended-employment-act-1955-deferred-jan-1
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On August 23, 2022 the Malaysian Furniture Council (MFC) was notified on the
latest development of the circumvention enquiry on anti-dumping of wooden
cabinets and vanities (WCV) from the People’s Republic of China (PRC).

The US International Trade Administration (ITA) notified that selected Malaysian
respondents are requested to answer the questionnaire and provide the related
supporting documents through the ACCESS system
(https://access.trade.gov/login.aspx) by September 16, 2022.

Non-recipients are also encouraged to fill in the questionnaire to prove their
products are not using materials originating from the PRC. At the same time,
certificates to prove the authenticity are also being required the US authorities.

Due to the tight deadline and time constraint, MFC has immediately notified its
members about the development and urge them to be cooperative.

Nevertheless, the council has taken the initiative by submitting an official letter to
the US authorities requesting for an extension of the original submission deadline
(September1, 2022).

Source:
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Back in April 2022, the Malaysian Timber Council has participated in the
Medwood trade exhibition held in Athens, Greece. The trade event held
biennially was dedicated towards wood and woodworking machineries.
Timber products from panels, window frames, veneers, doors and
flooring were also exhibited at the event.

Most of the visitors to the MTC booth consists of manufacturers,
importers, traders and suppliers and they are familiar with certain
Malaysian timber species such as Meranti, Balau, Keruing, Merbau and
Nyatoh.

However, some have lamented that the freight charges between
Malaysia and Greece as a hindrance and have sourced from Africa for
alternatives. As Greece is a traditional market, the introduction of a new
species will be more challenging due to a lack of information and data
regarding the reliability of the supply.

Nevertheless, the Chairman of the Greek Window Frame Association
express his interest in establishing a partnership with MTC and added
that he and his members might be interested to visit Malaysia during
MWE 2022.

Source: Report on MTC's Participation in Medwood 2022, Athens, Greece
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While many countries have already adopted an endemic approach to Covid-19, China remains one of the last major
countries which insists on battling Covid-19. Despite the good intention behind such a move, it has created a ripple
effect in the global supply chain.

Coupled with the conflict in Ukraine, this will create further inflationary pressure on growth and inflation towards the
average Joe. As the virus have previously caused warehouse and companies to close, this created a massive bottleneck as
China alone makes up 12% of the global trade.

Currently, the average time for items to reach a warehouse in the US from the time it leaves an Asian port stands 111
days. While it is lesser than January’s 113 days, this is still more than double the time in 2019.

While authorities have pushed for the adoption of the closed-loop system in which workers live on site at their
companies, the return to full output after a halt takes time. Hence, if Malaysian businesses are able to discover new ways
to export their products, there are opportunities available amid this Chinese shutdown.

Source: Matrade Insight (June 2022)
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While wood is the main material being used to produce furniture, there are other alternatives available when the
world is facing a shortage of timber. Bamboo appears to be one of the best alternative due to its texture and
durability.

Currently, China has an abundance of bamboo within its borders. According to the Global Forest Resources
Assessment (FRA) 2020 China, its forest area covers a total area of 6.82 million hectres in 2020 which suits its position
as the having the most bamboo species alongside the largest area of bamboo forest in the world.

This is a rise of 5.66% from the 6.45 million hectres in 2015 which brings the average growth annually about 100,000
hectres. Due to its enormous size, the local bamboo industry directly employs nearly 10 million people with a total
output more than US$ 50 billion.

In 2020, China exported US$ 2.2 billion bamboo products while importing US$ 9.43 million. Currently the US, EU and
Japan are the biggest export destination with its main export product being bamboo kitchenware.

Source: MTC East Asia Special Report on Chinese Bamboo Industry




MALAYSIAH

EXPO
==12022

www.maIaysmnwoodexpo.oom.my

Malaysian Wood Expo returns!
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Leading regional and global timber industry players will converge on
Kuala Lumpur at the Malaysian Wood Expo (MWE 2022) to showcase
wood and woodworking machinery.

MWE is jointly organised by the Malaysian Timber Council (MTC)
and Panels & Furniture Group. Since itsinception in 2019, MWE has
gained interest and momentum as the platform for top exhibitors to
gather from around the world.
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The first edition had attracted 135 renowned exhibitors from 22
countries and was attended by more than 3,000 visitors. MWE 2022
will continue to bring together international suppliers and buyers

of timber products and woodworking machinery to congregate,
network, and facilitate business exchanges.

To kickstart the second edition of MWE, a soft launch was held
atthe Malaysia Pavilion in Expo 2022 Dubai on 24 January 2022
which was officiated by YB Datuk Hajah Zuraida Kamaruddin,
Minister of Plantation Industries and Commodities (MPIC).

MWE 2022 will be held from 20-22 November 2022 at the Malaysia
International Trade and Exhibition Centre (MITEC) in Kuala
Lumpur. This event offers up to 12,000 square metres of exhibition
space and participating exhibitors would get the opportunity to
position themselves as sophisticated providers of goods and services
to the targeted industry audience.

This premier event for the timber industry in this region is expected
to attract importers, exporters, manufacturers, consultants,
architects, engineers, and industry captains. There will also be
pocket talks and business matching sessions.
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— An Event Not-to-Be-Missed

Get in touch with us today and be part of this exciting get-together. For enquiry, contact us at: info@malaysianwoodexpo.com.my

“LETS POWER PROGRESS TOGETHER!™
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MTC’s High Impact Project
(HIP) - A revolution
towards IR4.0 -

@
Among the challenges faced by the Malaysian timber industry, M TC H’GH

which is known as alabour-intensive industry, is its high

dependency on foreign workers. This hinders industrial ® ’MPACT
productivity and its ability in adopting high technology. % P R o JE‘ I
Malaysia looks forward to Industry Revolution 4.0 (IR 4.0) to boost C e — ( H | P)

its productivity growth. The introduction of IR4.0in Malaysia sets

to increase the number of high-skilled workers in the workforce in
order to strengthen the readiness of enterprises to take advantage of
the digital economy.

To encourage automated timber processing, the Malaysian Timber
Coundil (MTC) introduced the Financial Incentive for High Impact
Project (HIP) to encourage domestic investments in new production
lines with modern technologies for upgrading manufacturing facilities
and business expansion or diversification of products.

This comes under one of MTC's goals in its Five-Year Roadmap (2019-
2023) which aims to drive the timber industry towards implementing
smart manufacturing and IR4.0 to enhance the industry’s

competitiveness with a more responsive and efficient operation.

"LET'S POWER PROGRESS TOGETHER!"



of RM700,000 limited to a maximum of RM150,000 per company
or group of companies,

Non-SMEs: 10% of the total investment with a minimum
investment of RM700,000 limited to a maximum of RM150,000

per company or group of companies.

imber Malaysia 2 5

Objectives

HIP is introduced to encourage:

* Domestic investment in new
production lines(s) with modern

technologies for upgrading
manufacturing facilities and
business expansion.

From anindustrial perspective, the successful transformation of the
sian wood-based sector into avalue-a ~oriented sector

became the envy of many nations, and the rsian model hasbeen

Implementation of smart
manufacturing and Industry 4.0
Eligibility enables technologies to enhance
the industry’s competitiveness
Shall be a member of any one of the six timber associations, Wlth. i pre ?’BSPOHSIVB and
MWIA), Timber efficient operation.
iation of Malaysia (TEAM), Malaysian Panel-
PMA), Malaysian Wood

n Furniture

extensively studied and replicated elsewhere to spur industrial growth.

‘MEC), and the Association of Malaysian Bumiputra
r & Furniture Entrepreneurs (PEKA).
ompany must be based in Peninsular Malaysia, installed with
wood-based manufacturing facilities, and in operation for at least
three years.
B Must be involved in sawmilling or production of value-added
timber produ
P Must be a majority Malaysian-owned company
(i.e., with at least 51% of Malaysian shareholdi
P For companieswith common shareholders, on
company may apply.

Each company is eligible for one successful application.

Ongoing projects where the production line, equipment, or system
has been installed or in operation are not eligible to apply.
Companies that have received any grant or subsidy for the proposed
project from other government or government-linked agenc

not eligible for this incentive.

The implementation of smart manufacturing and Industry 4.0 (14.0) enables
technologies to enhance the industry’s competitiveness with a more responsive
approach to improving efficiency and staying relevantin the face of increasing
international competition. Smart manufacturing solutions bring a paradigm
shift to the manufacturing and production landscapes by creating highly
digitalized and automation systems to provide high operational efficiency

and connectivity.
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EXPORT AND IMPORT OF WOOD.
AND WOOD-BASED PRODUCTS
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PENINSULAR SABAH

Export: RM7.37 bil. (80.95%) Export: RMO 45 bil, (4.93%) fﬁq
I Import: RM2.71 bil. (92.41%) Import: RMO.05 bil, (1.82%) \ f/ b
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Estport: RM1.29bil (12,129%)
Tmport: RM0.17 bil. (5.77%)

Source: MTIB

Jan-Apr 2022: Top 10 Export Destination

B Wooden Furniture (RM4.26 bil. 46.78%)

B Flywood (RM1.25 bil, 13 68%)
Sawntimber (RMO.53 hil., 10.24%)

W BIC (RMO.46 bil., 5.04%)

- 3491% RM3.18 bil.
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Japan 14.61% RM 1.33 bil.
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MALAYSIA'S TOP 10 IMPORTS OF FURNITURE, BY COUNTRY

SRAT10AKREHORM
Data sorted by value of 2021
As at 26.08.2022
2021 2021 (Jan-May)® 2022 (Jan-May)®
COUNTRY Value Share Value Share Value Share Change
(RMMil.) % (RMMi.) % (RMMi.) % %
TOTAL IMPORTS 4,854.5 100.0 2,744.9 100.0 3,010.2 100.0 9.7
1 PEOPLE'S REPUBLIC OF CHINA FA[E 3,643.4 750 2,0400 743 2,0705 68.8 1.5
2 THAILAND Z=[E 192.7 4.0 1109 4.0 151.9 50 37.0
3 REPUBLIC OF INDONESIA E[If@ 1385 2.9 791 29 127.5 42 612
4 JAPAN B 1305 2.7 954 35 91.6 30 -40
5 SOCIALIST REP. OF VIETNAM #%REg 884 1.8 583 2.1 75.8 25 300
6 FEDERAL REPUBLIC OF GERMANY & 955 2.0 548 2.0 63.2 21 153
7 UNITED STATES OF AMERICA 3£[F 1200 2.5 810 3.0 60.7 20 -25.2
8 ITALY B AF! 555 1.1 355 1.3 58.7 19 653
9 POLAND = 521 1.1 189 0.7 49.5 16 1615
10 TAIWAN &35 602 1.2 290 1.1 46.1 15 594

I@mIERE#HOEMValue (RM Mil.)

MALAYSIA'S IMPORTS OF FURNITURE DETAILS

B 66.1, 2%

H 41.6,1%

H 259.0, 9%

m Wooden Furniture

B Metal Furniture

W Plastics Furniture

| Seats and its parts

®m Furniture of other materials

W Parts of furniture

MALAYSIA'S TOP 10 EXPORTS OF FURNITURE, BY COUNTRY

SREITF10AREEH ORI
Data sorted by value of 2021
As at 26.8.2022
2021° 2021 (Jan-Jul)’ 2022 (Jan-Jul)®
COUNTRY Value Share Value Share Value Share Change
(RMMIiL) % (RMMiL) % (RMMIi.) % %
TOTAL EXPORTS 12,591.7 100.0 7,201.5 100.0 8,499.2 100.0 18.0
1 UNITED STATES OF AMERICA 2 7,2759 578 43288 60.1 4,681.2 551 8.1
2 REPUBLIC OF SINGAPORE HTHNiE 7427 59 356.1 4.9 5342 63  50.0
3 JAPAN HA 689.3 5.5 3482 48 4585 54 317
4 AUSTRALIA JEM 468.1 3.7 2711 3.8 3727 44 375
5 UNITED KINGDOM ZE&[E| 4369 35 2595 36 2529 30 -25
6 CANADA fIf&X 2876 23 1495 21 2329 27 557
7 INDIA EDE 2194 1.7 1076 15 2091 25 943
8 PHILIPPINES SEfREE 160.2 1.3 712 10 159.1 1.9 1236
9 UNITED ARAB EMIRATES FaJBXESIEFIE 1705 1.4 946 13 1275 15 347
10 SAUDI ARABIA />t R 1832 15 1047 15 1044 1.2 0.3

SEAIRAHOFRM Value (RM Mil.)
MALAYSIA'S EXPORTS OF FURNITURE

m 543.6,
6%

= 13.2, 0%
m 17.9, 0%

B 506.5, 6%

Malaysian Furniture Council (MFC)

Lot 19A, 19th Floor, Menara PGRM 1

No 8, Jalan Pudu Ulu, 56100 Cheras, Kuala Lumpur, Malaysia.

® Wooden Furniture

o Metal Furniture

W Plastics Furniture

M Seats and its parts

® Furniture of other materials

® Parts of furniture

Tel

Fax

1 603-9282 2333
1 603-9286 2296

email

website

: council@mfc.my

: www.mfc.my



