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On July 7, 2022 delegates of the Malaysian Timber Association led by its President, Goh Chee Yew attended a symposium in Kota
Kinabalu, Sabah. The event was jointly organised by the Sabah Forestry Department (SFD) and Timber Association of Sabah (TAS)
and held at the Sabah International Convention Centre.

The symposium titled “Developing Resilient Industrial Tree Plantations in Sabah: Forestry Pests & Diseases” touches on several
aspects such as the impact of industrial tree plantation on the economic value chain, the cost of development and more important-
ly pest and pathogen threats to tropical plantation forestry.

Among the panellist being invited are such as Norman Wong, President of TAS, Prof Mike Wingfield from University of Pretoria, Dr
Simon Lawson from University Sunshine Coast and Datuk Frederick Kugan of the SFD.

MEFC's representative of the event was President, Mr Khoo Yeow Chong and the event concluded with a sumptuous dinner at the
Kinabalu Yacht Club where attendees have the opportunity to build up their networking and exchanging contacts.

Source: BFC Flyer on Developing Resilient Industrial Tree Plantations in Sabah: Forestry Pests & Diseases
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Sarawak Timber Industry Development Corporation (STIDC)
general manager, Datu Hashim Bojet announced that the
state will develop its wood-based downstream sector to
produce and export value-added furniture.

The decision was in line with the Timber Industry Transforma-
tion Plan (TITP) will seek to bolster the state’s coffers.

It has been estimated that approximately RM 8 billion will be
generated through exports in 2030 with furniture alone
contributing half of the amount (RM 4 billion).

Following an engagement with the Malaysian Timber Council (MTC) and Ministry of Plantation Industries and
Commodities (MPIC), he added that the aim was to attract potential investors to become anchor companies with
planned furniture parks in Kuching and Tanjung Manis also in the book.

In terms of legality, Sarawak plans to certify 4.5 million hectres of long-term licensed areas and 178,000 hectares of
forest plantation under the Malaysian Timber Certification Council (MTCC).

Source:
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Norwegian Furniture Factory serves multiple roles towards visitor friendly and sustainability
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Creativity knows no boundaries. To showcase how factories can be
integrated with other facilities, a Norwegian furniture manufacturer,
Vestre serves as the best example of such role.

Its factory, ‘The Plus’located in the forest outside Magnor offers an
experience centre where visitors can enjoy themselves by taking on a
plethora of activities such as guided tours, hiking and strolling through
the 300- acre public park.

The factory itself consists of a warehouse, colour factory, wood factory
and an assembly area with a layout ensuring short commute between
the wings. The upper floor offers visitors a 360-degree view of the
facility.

Built in 18 months from local mass timber, low-carbon concrete and
recycled steel, the premise is the epitome of using sustainable energy
through its photovoltaic panels, local hydropower, rainwater collection,
electric vehicles and other features which contributes to 90% lower
energy demand than a conventional factory.

Over the next five years, the surrounding areas will be transformed to
an experience park, complete with art installation, a playground with
oversized Vestre furnitures for children to play with, a picnic area and
poetry trail which cements ‘The Plus’as a perfect place to spend a day.

Source: https://www.yatzer.com/the-plus-vestre




ENSURING THE SUSTAINBILITY OF RUBBERWOOD SUPPLY

Dr. Jegatheswaran Ratnasingam (Universiti Putra Malaysia)

Rubber products contributed RM 71 billion in export earnings in 2021. In the larger scheme of matters,
commodity exports (including palm oil, rubber, etc) contributes about 15% of the total export of merchandise
of the country.

Table 1: Key Rubber Statistics

Year | Total Area Replanting Projected Rubber Projected Usable
under Rubber Area (ha) Biomass Output Sawn Timber (m?)
Cultivation (above 10cm in
(million ha) diameter in million

m?®)

2016 | 1.077 24,500 4.90 612,500

2017 | 1.081 20,300 4.06 507,500

2018 | 1.127 21,000 4.20 525,000

2019 | 1.131 18,400 3.68 460,000

2020 | 1.139 16,500 3.30 412,500

2021 1.137 16,250 3.25 406,250

Note:
1. Above ground biomass estimated at 200m3/ha
2. Sawn timber output at 25m3/ha

The fact is the furniture manufacturing industry requires about 600,000 m3 of sawn rubber wood per annum
to sustain its production. Further, almost 40% of rubber biomass (including logs) are being used by
wood-based panels manufacturers. Therefore, the targeted replanting area should be at least 40,000 ha per
year, in order to meet all domestic demand.

Almost 90% of all rubber area are under the management of RISDA, FELCRA, and the likes. Smallholders, make
up almost 100% of the farmers under such schemes, and they rely on replanting subsidy (fixed at RM 9,230
per ha in Peninsular Malaysia, RM 13,500 per ha in Sarawak, and RM 14,000 per ha in Sabah) for the replanting
activities involving older trees above the ago of 25 years and more. Replanting is done when the trees give
poor latex yield.

Taking an average of RM 12,250 per ha (replanting subsidy), in order to ensure 40,000 ha are replanted
annually, the total replanting fund should be in the range of RM 490 million. Any short fall, in the replanting

subsidy fund, will mean a lower replanting area, which will inevitably lead to lower supply of rubber wood.

PROPOSED REMEDIAL ACTIONS

1. MTC provides some funding for replanting of rubberwood, while ensuring sufficient supply of
rubberwood for domestic demand.

2. Increase importation of rubber sawn timber.

33 Increase the recovery of rubberwood processing mills through technology.

4, Explore overseas acquisition of rubber plantation for domestic supply.

1 Aug 2022/
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Europe’s mixed outlook of 2022
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The European continent has been facing many challenges
recently. While many countries decided to treat Covid-19 as
an endemic, new issues emerge. Chief among them is the
rise in inflation and more importantly the conflict in Ukraine.

Despite the Gross Domestic Product (GDP) in the Eurozone
increased by 0.6% month-on-month, the household
consumption in the area dropped by 0.7% due to inflationary
pressure on consumers and rise of commodity price.

In terms of production, the European Sawmiller Organisation
(EOS) projected a decline in sawn hardwood production for
2022 by 3%. Whilst the European wooden floor market has
become more divided such as countries like Italy, Spain and
Scandinavia registered rising demand whereas France and
Switzerland saw a stagnation of sales.

Moving on to more serious affairs, as of June 2022 the
European commission has also welcomed Ukraine as a
candidate country to join the European Union. This will
hopefully ensure a higher level of integration across the
continent.

Source: MTC Europe Market Update June 2022
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Recession unlikely in 2022 but 2023 could be different
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While the US economy is slowing down, some quarters said that a recession hitting the States is unlikely this year.
National Retail Federation Chief Economist, Jack Kleinhenz said that consumer outlook over the next few months
remains favourable.

He added that while the economy is moving away from extremely strong growth demand towards moderate growth,
increased incomes from employment, rising wages and more hours worked is expected to support household
spending.

After the reopening of the economy, restaurants registered an upward of sales of 0.7% monthly for May and 17.5%
for year-over-year. Airline traffic is also up with the number of passengers screened at airports in the first half of June
2022 only 12.5% below June 2019 figures.

Nevertheless, behind the sense of optimism, Jack cautioned that 2023 could be a different story as recent research
shows that the risk of a recession is about one in three and it will be in a touch and go mode.
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China lays fiscal policy foundation to reach carbon targets -
Japan aims to become a start-up powerhouse
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In an effort to decarbonise its economy, China has been undertaking measures such as allocating RMB 350 billion in funds to support
green and low-carbon development in 2021 as well as reducing tariffs for some environmental products like diesel engine filters and
subsidies for the purchase of electric vehicles (EVs), which may be extended to 2023 after expiring in 2022.

In terms of market demand, May and June is traditionally the off-season for the timber industry. This resulted in the declining
demand of certain timber such as Merbau, Kapur, Meranti, Rubberwood and it is hopeful that demand will pick up again soon.

Moving to its neighbour, Japan intends to become a start-up powerhouse where it wants to increase the number of start-ups while
encouraging existing ones to scale-up. The amount of financing start-ups has risen steadily over the past decade reaching ¥780.1
billion in 2021.

In terms of timber demand, regular plywood remains sluggish as inventories at all major Japanese ports remain full. Whilst the
demand for coated plywood for concrete forming increases, nevertheless it has been estimated that there will be no large arrivals in

the near future and thus the shortage appears to continue.

Source: MTC East Asia Market Update for June 2022
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Malaysia’s Manufacturing sales registered RM142.0 billion with a growth of
15.7 per cent in May 2022
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PERFORMANCE OF WHOLESALE & RETAIL TRADE, MAY 2022
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Source: Performance of Wholesale & Retail Trade May 2022,

Percentage change: Year-on-Year

Malaysian Furniture Council (MFC)

Lot 19A, 19th Floor, Menara PGRM 1
No 8, Jalan Pudu Ulu, 56100 Cheras, Kuala Lumpur, Malaysia.
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