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MFC Governing Committee Swearing-in Ceremony for 2023/2025 term
a successful event

OkAmTxREES (MFC) Hai&ESE On July 18, 2023, the Malaysian Furniture Council (MFC)
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BZRHEMNBGEESZEZRAEEKAI  Under the new leadership, Desmond Tan Boon Hai from
KERSE=FESK, kBEXHH  Muaris the 3rd President of MFC while being deputized
NBEHERIBERSK, BFHK by Matthew Law Kian Siong of Selangor as the Deputy

= President. Meanwhile the Secretary-General’s post is
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R _E7833057, ZEHMEH Nexus The swearing-in ceremony commenced at 7.30pm at the
Bangsar South HY Spectrum & Prism Spectrum and Prism Room, Nexus Bangsar South where

Room ZEMHIBRETENR, BERE it was attended by the Secretary-General of the Minister
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A number of VIP guests were also in attendance
such as representatives from MATRADE, the
Forestry Department, Malaysian Timber Council
(MTC) and Malaysian Timber Industry Board (MTIB).

During the welcoming speech by President of

MFC, he pointed out that manpower is a constant

challenge for the industry where despite the

government permitting manufacturers to bring in

. ‘ new foreign workers, a number of them are unable
g o owoorn S ! : to proceed due to the lack of orders last year.

He stressed that nevertheless the industry is
attempting to venture into potential markets such
as Japan, India and the Philippines in the form of
trade missions and participation in local
exhibitions to gauge local sentiments.

As for the Guest of Honor, Yang Berbahagia Dato
Haji Mad Zaidi Mohd Karli in his speech praised the
furniture industry for being able to export
products up to 186 countries. He added that
Malaysian-made furniture is in a league of its own
when it is visible in various hotel chains and
property around the world.
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He added that the government will take note of
the challenges faced by the industry and will try to
formulate more business-friendly policies in the
future. However, it is vital for the industry and
government to have a strong bond in order to
transform such visions into a reality.

After a sumptuous meal, the event then
proceeded to the swearing-in ceremony of
2023/2025 MFC Governing Committee at 9.00pm
where each member took an oath to fulfill their
responsibility as a GC member for the next two
years in front of the Guest of Honor himself.

The final agenda of the ceremony is a group photo
with the Guest of Honour and the presentation of
souvenir to the MPC Secretary- General.

By the time the clock hits 10.00pm, the event
concludes where guests bid their farewells and
express their satisfaction of the successful and
enjoyable event.
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MFC Japan Marketing Mission to Japan (July 2023)
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MARKETING MISSION
TO JAPAN 2023

Led by the Deputy President of MFC, Mr Matthew Law and
the Secretary General Mr Goh Song Huang, a group of 12
entrepreneurs visited Japan in early July 2023 to conduct a
marketing mission in the metropolis of Tokyo and Fukuoka.
This rare opportunity resulted in the delegation maximising
their scouting of the latest furniture trend in both cities. At
the same time, the delegation also paid a courtesy visit to its
Japanese counterpart, the Japan Furniture Industry
Development Association (JFIA).

A number of Japanese furniture retailers and wholesalers
such as Tokyo Interior, Otsuka Kagu, Room’s Taishodo, and
Murauchi Furniture Access were selected to be visited by the
delegation. Through the help of JETRO Fukuoka, a B2B session
with Seki Furniture Inc, the largest Wholesaler in Japan in
Fukuoka was successfully conducted. The courtesy visit and
ensuing discussions enabled the MFC delegation to have a
comprehensive understanding of the current demand for
furniture in the Land of the Rising Sun. This has then instilled
confidence in the prospects of the Japanese furniture
industry among the delegates.

Currently, Japan is the 3rd largest furniture export destination
for Malaysia. This makes the island nation one of the
cornerstone markets where ignoring it is just unimaginable.
Through this initiative, interested Malaysian manufacturers
who intend to export to Japan will possess a better
understanding of the Japanese furniture market.
Notwithstanding, the delegation also put in their hard effort
in wooing Japanese Manufacturers, traders and importers to
participate in EFE 2024. Doing so will provide additional hope
in exploring new buyers and market from other region
through the EFE platform.

Export Furniture Exhibition (EFE) provides a perfect platform
for manufacturers to ensure Malaysian made furniture
receives the highest attention and critical acclaim from the
global market. Global international buyers and professionals,
wholesalers, retailers, distributors, dealers, designers,
architects, contract consultants including local project
planners are cordially invited to EFE 2024.
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European Parliament passes and releases final version of EUDR
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Back in April 19, 2023 the European Parliament has passed
the European Union Deforestation Regulation (EUDR). This
law (Regulation EU 2023/1115) is intended for the regulation
of products deemed linked to ‘deforestation’ from enter the
European Union.

The new law is slated to enter into force on June 29, 2023
which is on the 20th day after the law has been published in
the Official Journal of the European Union on June 9, 2023.

With the entry of the EUDR, the existing European Union
Timber Regulation (Regulation (EU) No 995/2010) will be
repealed from December 30, 2024 with the exception of
timber and timber products, wooden furniture included that
were produced before June 29, 2023 and placed on the
market from December 30, 2024 will continued to be
enforced under the EUTR until December 31, 2027.

According to the final version of the EUDR released in June 9,
2023 there are a number of major points the furniture
industry has to take note such as:

1) Due Diligence from the operator and trader
2) The inclusion of indigenous rights

3) The assessment of countries

4) Penalties (Article 25)

5) Cut-off date

Due Diligence from Operator and trader

Due diligence remains the prevalent theme of the EUDR
where the responsibility falls mainly from the state to the
traders and operators.

Article 4 of the law states that Operators shall exercise due
diligence in accordance with Article 8 prior to placing
relevant products on the market or exporting them in order
to prove that the relevant products comply with Article 3.

In terms of documentation, operators are required to keep a
record of the due diligence statement for 5 years from the
date of submission to the authorities. Among the due
diligence according to Article 8 include the collection of
information, data and documents such as a description
including the trade name and type of products, the quantity
of the product, the country of production, the geolocation of
all plots of land where the commodities contain, the name,
email and postal address of any business, operator who
supplied the product and adequate information that the
products are deforestation-free and the information that the
commodity has been produced in accordance with the
relevant legislation of the country of production.
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Since the burden of due diligence now falls on the responsibility
of the operator/ trader, it is highly permissible for them to set up
or use a system which enables the authorities to access the data
submitted and in this case, the European Union Single Window
Environment for Customs is the ideal system for such activities as
it is used by the authorities.

Furthermore, the legislation has stated that while the insertion of
certification or other third-party verified schemes could be used
in the risk assessment, it should not substitute the operator’s
responsibility to conduct due diligence.

Nevertheless, should any suspicion arise, the authorities are
entitled to conduct further checks and Article 4(6) states that
operators shall offer all necessary assistance to the competent
authorities to facilitate the checks including, access to premises
and making of available documentation and records.

With this being stated, the possibility for European Union officers
showing up at our very doorstep is a plausible scenario just like
what has been done during an anti-dumping investigation by a
foreign government towards our Malaysian manufacturers.

The Inclusion of Indigenous Rights and smallholders

As we all know, human rights are one of the major areas of
concern in the modern world where it has been brought up by
many governments especially in the Western World. Things are no
different under the EUDR where the fact that products such as
timber originates from the forest where it also contains
indigenous peoples.

Hence Article 10 (2)(d) which covers risk assessment clearly states
that:

“The risk assessment shall take into account in particular the
consultation and cooperation in good faith with indigenous
peoples in the country of production or parts thereof”

Meanwhile Article 30(3) covering the cooperation with third
countries also states that:

“Partnership and cooperation shall promote the development of
integrated land use planning process, relevant legislation of
producer countries, multi-stakeholder processes fiscal or
commercial activities and other pertinent tools to improve forest
and biodiversity conservation, sustainable management and
restoration of forests, tackle the conversion of forests and
vulnerable ecosystems to other land uses, optimises gains for the
landscape, tenure security, agriculture productivity and
competitiveness, and the transparency of supply chains,
strengthen the rights of forest-dependent communities,
including smallholders, local communities, and indigenous
peoples, whose rights are set out in the UN Declaration on the
Rights of Indigenous Peoples, and ensure public access to forest
management documents and other relevant information.”

In short, these two clauses above showed that the producers are
required to obtain their raw material from the forest after
consultation and the rights of the indigenous population are look
into account. Hence, local operators in Malaysia should take into
account the relevant domestic laws pertaining to the protection
of the Orang Asli such as the Akta Orang Asli 1954 (Akta 134) if it
involves the removal of raw materials from their land.
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As for smallholders, the EUDR also emphasises that a
‘reasonable effort should be undertaken to ensure that fair
price is paid to producers, in particular smallholders, so as to
enable a living income and effectively address poverty as a
root cause of deforestation.

Such a requirement was also intended to ensure the basic
livelihood of the smallholders are being taken care and not
being neglected by the big corporations.

The Assessment of Countries

Under Article 29 of the legislation, a three-tier system is
being established for the assessment of countries and they
are divided into:

a) High risk countries;
b) Low risk countries and;
c) Standard risk countries

The classifications of the categories are basically based on
the rate of deforestation and forest degradation, the rate of
expansion of agriculture land for relevant commodities,
production trends of relevant commodities and of relevant
products.

Itis up to the producers of the producing country to give
their best cooperation with the European authorities to
ensure their respective countries are in the ‘low risk’
category.

The reason is that under Article 13, operators are not
required to fulfil the tasks of risk assessment and risk
mitigation if they are able to ascertain that the relevant
commaodities and products are produced in low-risk
countries in accordance to Article 29.

Hence, operators enjoying this privilege are only required to
collect and store the information described under Article 9
for 5 years to be made available in the event it is needed.

Penalties

As with every legislation, be it domestic or international
there contains a penalty for the event non-compliance.
While Article 24 provides an opportunity for the operator/
trader to rectify any formal of non-compliance to the EUDR
such as preventing the relevant product from being
exported to the EU, withdrawing it immediately or even
donating it to charitable interests, there will always be some
bad apples who will seek to ignore or bend the rules.
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Hence under Article 25(2) among the penalties includes:
a) Fines proportionate to the environmental
damage and value of the relevant commodities;

b) Confiscation of the relevant products concerned
from the operator and/ or trader;

Q) Confiscation of revenues gained by the operator
and/ or trader from a transaction with the relevant
products concerned;

d) Temporary exclusion for a maximum period of
12 months from public procurement processes and
from access to public funding;

e) Temporary prohibition from placing or making
available on the market or exporting relevant
commodities and relevant products, in the event of a
serious infringement or of repeated infringement;

f) Prohibition from exercising the simplified due
diligence set out in Article 13 in the event of a serious
infringement or of repeated infringement.

Cut-off date

According to the legislation, the cut-off date is set on
December 31, 2020 and in the explanation it states that
the date was chosen in order to prevent an anticipated
acceleration of activities leading to deforestation and
forest degradation between the announcement and the
date of entry into force.

In simple words, operators are prohibited from putting
products (produced from 31 December 2020 — 29 June
2023) linked to deforestation during the period of
negotiation of the EUDR and have to provide the
necessary due diligence and documentation when it is
required if it is placed on the European market.

Conclusion

In conclusion, while the European Union Deforestation
Regulation (EUDR) is a new regulation seeking to
combat deforestation in a tougher manner, it is up to
the Malaysian manufacturers to ensure that their
products are not only compliant with the latest
regulation but to enter the European market as well.

Source: https://eur-lex.europa.eu/legal-content/EN/TXT/PD-
F/?2uri=CELEX:32023R1115
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Export of wooden product increases in 2022 compared to the previous year

2022 B ARG E B FTAHE R —F . NBIHAZIH S-SR =R, BRIFR L, el $4E
FKZFF. REAMITU b A REFER T XL, BRFERITRELIIBRIT R,

AT TR E R 2 —# 22022 K A 1 O /S 5 HYIE N .

RIFEDRAL AR T F2022F FEiRE&igH, 20228 KR FARH] RATH OMEMN2021 FH S H228 S FEK
T10. 6%, KBGH252. 1255,

RIRER, 20260017, SAF4ARTHOMERSHRMR, NAADH24CLLSEH. BH24 1LLSEMDEH
25.609F. MEOMERKRMAMRZE2R, RBEZIMHI17. LS.

MRS RE, REREMAREAMEORME, S2H0O/44.2% (BH111.4248F) , EXEEM~ S
(BH3MZEE / 15.4%) FIRER (BH3IMZEE / 13.6%) -

ZTHOB/M, )3%' Ix,“l‘IE’JHjEI%;iEﬁ'kTO 5%, 1KE|SH84. 81Z,v»:|, BXEEARFHEOANTET
0.9% Z2LM77. M2LH. XM TEEEPRETHEM~TWHIFR TR, BT M ANKENFK.

2022 is a challenging year for everybody. From soaring inflation to the Russian- Ukrainian conflict, and then the
hiking of interest rate has made businesses scrambling for support. While the timber industry is not immune to
such challenges, there are several issues we can take solace.

One of the positives for the timber industry is the increased export value achieved in 2022.

According to the MTIB 2022 Annual Report, the export value of wood and wooden products for 2022 has increased
by 10.6% to RM 25.21 billion from 2021’s figure of RM 22.8 billion.

Data indicates that January, March and April are the ‘high’months when it registered RM 2.4 billion, RM 2.41 billion
and RM 2.56 billion export value respectively. The ‘lowest’ month was February when it registered only RM 1.71
billion worth of export.

In terms of breakdown, wooden furniture remains the largest export contributor by taking up 44.2% (RM 11.14
billion) followed by other products (RM 3.9 billion/ 15.4%) and plywood (RM 3.3 billion/ 13.6%).

As for export destination, while export to the Americas has risen by 0.5% to RM 8.48 billion, export to the United
States itself has depreciated by 0.9% to RM 7.73 billion. This decline is mostly attributed to the lower demand in the
property sector which also affected the demand of furniture from the locals.
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As for the European Union market, it has also registered an increase of 10.7% to RM 2.22 billion from RM 2
billion previously. The Netherlands remain the main export destination followed by Germany, Belgium
and France. The UK, traditionally one of our biggest export destinations saw an overall decline when it
imported RM 683.4 million worth of timber and timber products in 2022 compared to RM 763.4 million in
2021.

Moving on to the developing world, the South Asia (India, Pakistan and Sri Lanka) registered a 4.8%
growth rate. This was mostly related to the high demand within the real estate sector especially in major
cities like Mumbai, Dehli, Bengaluru with a burgeoning middle class emerging from India. West Asia or
better known as the Middle East also registered a growth of 12.0% with the United Arab Emirates (UAE),
Yemen, Saudi Arabia, Iraq and Qatar each registered a 22.3%, 5.9%, 13.8% 24.8% and 20.0% growth
respectively.

Just like its South Asian counterpart, the Middle East region is also experiencing a growth in the real
estate sector where infrastructure development and residential areas saw demand increase substantially.

In conclusion, it is hopeful that the global economy will be able to recover at a quicker pace in order for
all sectors to rebuild their production capacity and secure the livelihood of the average Joe.

Nevertheless, the decline in the American market was compensated by the export to Asia where it increased 16.3%
from RM 11.1 billion (2021) to RM 12.9 billion (2022). Japan was the main East Asian export destination with a
20.3% increase followed by China (+ 10.8%) and South Korea (+6.6%).

Source: Prestasi Eksport Mengikut Destinasi, p117-1189, Laporan Tahunan MTIB, 2022.
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As the US West Coast is susceptible to earthquake,
it is vital for construction materials to be able to
withstand the natural disaster. Hence, a 10-storey
structure from mass timber was placed on a shake
pad in San Diego to test a 6.7 — 7.7 magnitude
earthquake to test its resiliency.

As of recently, new building codes was updated to
allow more mass-timber high-rise building be
constructed in the United States.

Shake testing on the platform began in late April
2023 and on May 9, 2023 the building went
through two test, each simulating a 6.7 magnitude
earthquake and a 7.7 magnitude earthquake and
the results were encouraging.

The test subject managed to withstand the
simulations and Tyler Freres, vice president of
Freres Engineer Wood Inc said that if we can
design new buildings that are habitable after
seismic event, the number of casualties can be
reduced as well as the cost of reconstruction.

Source:
https://www.koin.com/local/building-made-of-oregon-produced-

mass-timber-withstands-major-earthquake-tests/
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Source:
https://www.furnituretoday.com/furniture-manufacturing/manufacturing-execs-predict-the-rest-of-2023-will-things-improve/

The Institute for Supply’s Management (ISM), an
American-based supply management association
forecast that revenue for 2023 is expected to
increase by 1.7%. This new figure is 3.8 percentage
points lower than December’s 2022 forecast of
5.5%.

According to its survey, 40% of respondents said
that revenue for 2023 will increase compared to
20% saying the other way round and the
remainder 40% saying the status quo will remain.

Timothy Fiore, ISM’s Chairman said that the
recovery will continue for the rest of the year albeit
on a slower pace than what was originally
expected.

Nevertheless, this growth is not expected to
benefit US furniture manufacturing as it was one of
the industries where growth in revenue is absent.
The industry is also one of seven industries to
predict employment numbers to decrease.

Hence in order to deal with the lack of manpower,
41% said that they will raise wages, 33% did not
hire as many workers as they would like while 4%
decided to lower their hiring standards.



FE (B8 ErRAER=2023
China Furniture Fair (Shanghai) 2023

E52@PEERFRER RS (CIFF) ERT20234E985HES
H, £#FELESERSEH L (NECC) 1T,
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Come September 5 - 8, 2023, the China International
Furniture Fair (CIFF) in its current 52nd edition will be held
at the National Exhibition & Convention Center (NECC) in
Shanghai, China.

CIFF in its current form is focusing on the high-end
domestic market while fostering international cooperation
linking mainstream Chinese brands to the international
market.

In this edition, two pavilions will be reserved for the
display of innovative and brand designs as well as services
dedicated to more than 100,000 product, interior and
professional designers involved in CIFF.

At the same time, over 1,500 exhibitors, and exhibition
area of 370,000 square metres with four themed exhibition
events will be prepared which are:

a) Home Textiles & Accessories Lifestyle Exhibition;
b) Shanghai International Furniture Machinery &
Woodworking Machinery Fair;

) Offices and Public Spaces Exhibition; and

d) Urban Outdoor Furniture Exhibition

Source: CIFF Press Release (July 2023)
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Malaysian Furniture Council (MFC)
Lot 19A, 19th Floor, Menara PGRM 1 Tel 1 603-9282 2333 email : council@mfc.m
No 8, Jalan Pudu Ulu, 56100 Cheras, Kuala Lumpur, Malaysia. Fax :603-9286 2296 website : www.mfc.my




