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Approximately 14 timber companies have participated in this
programme last year and many have being able to reduce
wastage while increasing its productivity and sales.
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vFactory Transformation Programme (FTP) aims to assist SMEs in the
manufacturing sector in improving their manufacturing capabilities through the
application of:
a. Green5S
b. Quality Tools and Techniques
c. Lean Management
d. Innovation Management

v'Towards preparing companies becoming Industry 4.0 ready. The programme
modules are based on standards developed by SIRIM.

Source: FTP Slide
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As economies reopen, so does opportunity arises. This has been the
case for Bangladesh where its demand for timber- alternative furniture
has brought increasing demand for particleboards. The growth rate has
been between 15% - 18% annually since 2017 due to its
cost-effectiveness and being eco-friendly compared to its wooden
counterparts.

The South Asian nation’s market size is currently worth US$ 350 million
and 54% of its current total consumption of particleboards is used in
the furniture sector. Data provided by MTC Chennai indicates that the
country’s import of HS 4410 in October 2021 alone was US$ 944,790.

Although Malaysia exports only a fraction of what China does to the
country (USS 12,000 in Dec 21), there are some advantages such as its
quality and being the choice for high-end clients according to local
interior design firms.

Hence, it is advisable for Malaysian exporters to continue exploring
Bangladesh for business opportunities due to its growing economy.

Source: MTC Chennai Market Alert 03/22 [MA0322]
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Down Under: CEFC’s AUDS 300 Million Fund to encourage mass timber construction
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In order to combat climate change, the Australian
government’s Clean Energy Finance Corporation
(CEFC) has unveiled a AUDS$ 300 million fund via debt
financing to encourage mass timber construction
across the property sector.

According to a study by the Green Building Council of
Australia if things are allowed to continue
unhindered, embodied carbon will make up 85% of
Australia’s built environment emission by 2050, the
year the nation must achieve net zero emission under
the Paris Agreement. Therefore a 2021 study by CEFC
discovered that mass timber construction can play a
role in meeting the challenge by reducing embodied
carbon up to 75% compared to its steel and concrete
counterparts.

Among eligible projects are low carbon engineered
wood products in large scale construction, materials
from appropriate sources, being commercially sound,
require AUDS 20 million — AUDS 75 million in CEFC
debt financing among others. Additionally, eligible
recipients will also be considered on a case-by-case
basis and could be in commercial office, retail,
industrial, healthcare, education, multi-residential
apartments, seniors living or even student
accommodation.

Source: https://thefifthestate.com.au/business/funding-grants/cefc-launches-300-million-funding-for-timber-building-construction/
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Proposed EU Deforestation
Regulation - Introducing the

main elements and requirements
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EU’s Regulation on deforestation-free Products aims to combat Climate Change
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As more deforestation becomes more chronic to make way for the production of commodities through the
expansion of agricultural land, the European Union has released a Proposal for the Regulation of deforestation-free
products back in November 2021.

This regulation goes beyond any existing European measure to control trade in forest and agricultural products
linked to deforestation. Currently the regulation includes not only companies dealing with timber but also
products including soy, coffee, cocoa, beef and palm oil.

According to Christian Sloth, Forestry Legality Manager at Preferred by Nature if the regulation is being
implemented in its current shape or form, it could reduce the European Union’s contribution to deforestation

significantly.

In order to enhance awareness of this newly introduced regulation, a free of charge webinar will be held on March
3,2022 (Thursday) at 10.00am — 11.15am (CET) in English. Interested participants can register at
https://preferredbynature.org/events/proposed-eu-deforestation-regulation-introducing-main-elements-and-requi
rements-european on a first come first served basis.

Source: https://preferredbynature.org/newsroom/press-release-webinar-eu-proposal-regulation-deforestation-free-products
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Trust, strong values and
a respect for our land:
why New Zealand is one
of the world's best pine
growing countries

Vietnam is establishing itself as a star
on the global wood-product exports
stage, now ranking fifth globally, and
for over 20 years, New Zealand
radiata pine has been a trustworthy
source of supply for Vietnam
wooden furniture manufacturers.
With a growing international
thirst for sustainably produced wood
products and Forest Stewardship
Council (FSC) export, it continues to
be an ideal partner choice. Versatile,
sustainable and with a 30-year
growing-harvesting cycle, New
Zealand radiata pine is a super-
renewable, consistent source of
softwood, that can solve the supply-
and-demand issues facing Vietnam'’s
growing wood product sector.

Additionally, New Zealanders
believe in kaitiakitanga - a Maori
principle that helps our understand-
ing of our land as a resource to be
respected. As kaitiaki, or guardians,
New Zealanders care for people,
place and planet, today and for
future generations. This means our
timber industry is committed to
ensuring sustainable best practices
and investment in technology to
future-proof trade.

New Zealand FSC planta-
tions provide a renewable
resource

With over 55 percent of New
Zealand's plantations being FSC
certified, New Zealand's radiata pine

is a trustworthy, desirable choice for
Vietnamese wood furniture makers
looking to meet increasing interna-
tional demands for sustainably
crafted products.

Built on a 100-year history of science
and research, the New Zealand
radiata pine industry uses new
knowledge and technologies to
make better use of our forestry
resources while ensuring future
generations are secured through
sustainable practices. New Zealand
suppliers pride themselves on
meeting both customer demands
and environmental requirements for
managing forests and processing
timber.

Having invested in 588,000
hectares of new forest since 1990,
intensively managed radiata pine
forests now form the backbone of
New Zealand's forestry industry.
Stretching across 1.5 million hect-
ares, they are also an expanding
resource, maturing at a rate of 30
years in continuous rotation,
guaranteeing long-term security of
supply.

New Zealand also boasts an
industry-wide commitment to
efficient and sustainable practices,
from seeding and harvesting right
through to processing and liaising



with export agencies. The National
Environmental Standard for
Plantation Forestry (NES-PF) for
example, was implemented in 2018
to build upon already existing good
practice standards to provide further
protection for the environment and
cover activities such as pruning,
earthworks river crossings, harvest-
ing, land preparation and replanting.
It's a level of environmental responsi-
bility that doesn’t exist in other
countries.

Selective breeding and

better forest management

One of the keys to industry
progression is research and develop-
ment. This applies to the timber
sector as well. New markets bring
new consumer trends, and New
Zealand has invested in science and
technology to ensure its wood
industry is ahead of the curve.

New Zealand boasts a 100-year
history of research and development
in forest productivity and timber
quality. A Crown Research Institute,
Scion, is a world-leading hub
specialising in research, science and
technology development for the
forestry and wood-product sector.
Its globally recognised scientists
work across the forestry value chain,
from genetics through to manufac-
tured products, using high-end
techniques to improve productivity
through selective breeding and
better forest management.

Scion also focuses on advancing
technologies and implementing best
practices to build thriving environ-
ments for sustainable forestry.
Healthy soils are just one example:
with forest health and productivity

reliant on soil structure, topsoil
depth, rooting depth, hard pans,
texture, water-holding capacity and
nutrient supply, Scion soil scientists
are constantly working to under-
stand more about the connections
between soil health and forest
productivity.

Versatile, easy to work with,

looks great

There's a misconception that
using sustainable, ethically sourced
materials sacrifices aesthetics and
usability. This doesn't need to be true
with New Zealand radiata pine.

As a versatile softwood with a
medium density of around 415
kg/m3 New Zealand radiata pine
outperforms many competing
timbers. New Zealand radiata pine
performs well with all types of hand
and machine tools, and, due to its
even density within growth rings, it
works extremely well with glues and
infinger joints.

The lower resin levels in New
Zealand radiata pine compared to
other species also makes it easy to
use for furniture making. From green
to dry with just 12 percent moisture
content, it shrinks 3.9 percent
tangentially and 2.1 percent radially
on average. The overall hardness can
also be boosted to the level of
hardwoods like mahogany and oak
using a process developed by Scion
which pressure impregnates the
wood. This process produces
modified wood that are free of toxic
chemicals, due to the reaction of
base chemicals.

It looks good, too. New Zealand
radiata pine finishes easily in natural
or enhanced colours and adapts to

most furniture styles. Thanks to
some of the world's most advanced
forest management for clear wood
production, knotty core growth can
be restricted to a small zone sur-
rounding the heart of the tree -
meeting exacting demands for
today's fashionable exposed-wood
furniture.

New Zealand - your trust-

worthy trade partner

At its core, the New Zealand
radiata pine industry is built on
sustainable practices, with a respect
for the land that has been engrained
in its culture for centuries. As such,
Vietnamese furniture makers can
trust they are working with honest,
ethical and respectful business
partners who are committed to
caring for their environment while
continually innovating to secure the
industry's future together.

New Zealand is also a member
and supporter of the ASEAN-
Australia-New Zealand Free Trade
Agreement (AANZFTA). As a
member of the AANZFTA and a
country committed to its own strong
principals for quality and care, look
no further than New Zealand to
provide a consistent source of
versatile, sustainable timber to meet
growing international opportunities.

For further information, contact us at
nztimbervietham@nzte.govt.nz

or visit
www.newzealandbusiness.nz/vietnam
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MALAYSIA'S IMPORTS OF FURNITURE DETAILS

As at 09.02.2022

Wooden Furniture
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Metal Furniture

23022 47% Plastics Furniture
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Seats and its parts

M Furniture of other materials

Parts of furniture
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MALAYSIA'S IMPORTS OF FURNITURE, BY COUNTRY

Data sorted by value of 2021
As at 9.2.2022

2020f 2021°
COUNTRY Value  Share Value Share Change
(RMMi.) % (RMMIi.) % %

TOTAL IMPORTS 4,017.2 100.0 4,854.5 100.0 20.8

1 PEOPLE'S REPUBLIC OF CHINA F[E 3,171.2 789 3,642.2 75.0 1438
2 THAILAND Z=[E 142.8 3.6 192.7 40 350
3 REPUBLIC OF INDONESIA EJf@ 120.3 3.0 138.4 29 151
4 JAPAN HZA 115.3 2.9 130.5 27 132
5 UNITED STATES OF AMERICA ZEEH 62.3 1.6 119.9 25 924
6 FEDERAL REPUBLIC OF GERMANY fE[E 62.7 1.6 95.5 20 522
7 SOCIALIST REP. OF VIETNAM #%Eg 62.8 1.6 88.2 1.8 406
8 TAIWAN &75 48.3 1.2 60.2 12 246
9 ITALY EAF 35.8 0.9 55.5 11 552
10 POLAND jE= 20.6 0.5 52.1 1.1 153.0

MALAYSIA'S EXPORTS OF FURNITURE
TP 5CE B O RB value (RM Mil.)

As at 09.02.2022

m 22.0,0%

B 670.1,5%

750.0, 6%
Wooden Furniture
22.8,0%

M Metal Furniture

M 699.6, 6

Plastics Furniture
Seats and its parts

10,412.8, 83% M Furniture of other materials

M Parts of furniture

MALAYSIA'S EXPORTS OF FURNITURE, BY COUNTRY

Data sorted by value of 2021
As at 9.2.2022

2020 2021°
COUNTRY Value Share Value Share Change
(RMMil.) % (RM Mil.) % %
TOTAL EXPORTS 12,864.1 100.0 12,577.3 100.0 2.2
1 UNITED STATES OF AMERICA £E 7,659.4 595 7,275.9 57.8 5.0
2 REPUBLIC OF SINGAPORE #TiNiE 5493 43 734.7 5.8 33.7
3 JAPAN HZA 650.6 5.1 689.4 5.5 6.0
4 AUSTRALIA B 5300 4.1 4669 3.7 -11.9
5 UNITED KINGDOM Z[F 496.4 39 436.9 3.5 -12.0
6 CANADA NEX 3152 25 287.6 23 -8.8
7 INDIA EJE 2164 1.7 216.5 1.7 0.1
8 SAUDI ARABIA ybHfaTH{H 1859 1.4 183.2 1.5 -1.5
9 UNITED ARAB EMIRATES fIHHBASEEKE 1549 1.2 170.5 1.4 10.1
10 PHILIPPINES SEfRE 1373 1.1 160.2 13 16.7
Malaysian Furniture Council (MFC)
Tel 1 603-9282 2333 email : council@mfc.my

Lot 19A, 19th Floor, Menara PGRM 1
No 8, Jalan Pudu Ulu, 56100 Cheras, Kuala Lumpur, Malaysia. Fax :603-9286 2296 website : www.mfc.my




