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Reunion after a long separation, igniting passion
in Pudong.
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On September 15th, Furniture China 2023 and Maison Shanghai
2023 concluded successfully at the Shanghai New International
Expo Centre (SNIEC) and the Shanghai World Expo Exhibition and
Convention Centre (SWEECC). This year's Furniture China 2023 and
Maison Shanghai 2023 welcomed a total of 159,374 visits, among
which 133,779 were domestic visits and 25,595 were overseas
visits.

It's worth mentioning that this year's overseas visits exceeded
historical records, growing by 13.2% compared to 2019.
International exhibitors also made a strong comeback, with 146
participating companies, reaching 70% of the scale in 2019. It was
a highlight moment for the internationalization journey in the
post-Covid period!

This year's exhibition, themed "IN NOW," focuses on four extension
themes: "Living IN NOW, Design IN NOW, Innovation IN NOW,
Smart Link IN NOW!" It focuses on new patterns, new audiences,
new formats, and new technologies, not only showcasing a
three-year report card and the latest comprehensive profile of the
Chinese furniture and home furnishing industry to global industry
professionals but also releasing insights into global trend.

Source: https://www.furniture-china.cn/en/about-fur/show-report
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CIFF Shanghai 2023 brings in a larger amount of visitors 1 / { I
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Following the reopening of borders, this saw a slew of
exhibitions and physical events being held in China to
cater pent up demands regarding various products
and services. The same can be said for furniture as its
importance has been profound during the pandemic
days.

Thus CIFF Shanghai 2023, a well-known international
furniture fair in China reports an increase of 10.44% in
attendance compared to the 2019 edition. The
exhibition, held at the National Exhibition and
Convention Center in the Honggiao District of
Shanghai saw 93,474 visitors with 84,611 locals and
the remaining 8,863 from abroad.

With the theme ‘Leading New Modes of Consumption,
Serving New Patterns’this resulted in the fair being
divided into eight themed areas as well as four side
events (CIFF WMF, CIFF Trend Life Aesthetics
Exhibition, CIFF Commercial Office Space Exhibition
and CIFF Urban Outdoor Exhibition). Spanning across
340k square metres, there were 46 live broadcasts on
Chinese social media channels followed by 2.6 million
online viewers.

Nevertheless, CIFF is more than just a mere exhibition
as it represents trends, lifestyle and design-centric
culture attracting hundreds of industry experts to give
their ideas and views in the various forums held.
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Among the standout event was the 2023 Global
Home Furnishing Development Forum - China Home
Furnishings Business Design Trend Conference where
20 special guests from the designing industry shared
their views on urban renewal, sustainable design and
technological advancement as well as lifestyle and
cultural integration issues.

All these activities made CIFF Shanghai 2023 an
indispensable platform for penetrating the Chinese
market due to its variety of choices, making it capable
to navigate the complex markets and trends in the
nation. This also enables distributors and sellers to
meet up with their potential buyers at the same time.

In conclusion, the huge number of Chinese visitors to
the CIFF Shanghai 2023 expo serves as a suitable
platform for manufacturers to expand their domestic
customer base as China’s consumer base has
enormous economic capacity to safeguard their
respective businesses.

Source: CIFF 2023 (Press Release September 2023)
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China's Resilience and EU Regulations Reshape Global

Landscape on Timber Industry
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Legally covered: Woodflooring manufacture in Nanxun, China. Photo: R. Carrillo/ITTO

The August 2023 edition of the Global Timber Index (GTI)
Report reveals a mixed landscape for the timber industry
across 7 pilot countries. The GTl was created by the
International Tropical Timber Organisation (ITTO) with the
aim of facilitating business information and data
exchange on timber trade as well as promoting
collaboration in a stable, transparent, and predictable
business environment.

China, one of the largest timber market globally
registered 52.6% in August, the second consecutive
month it has exceeded the threshold of 50% (indicating
growth in the sector). This positive momentum can be
attributed partially to the new national housing policy
implemented in 4 first tier cities (Shanghai, Beijing,
Guangzhou and Shenzhen).

Under this new policy, families which do not own any
property in the region, regardless of whether they have
taken a housing loan in the past will be treated as first
time buyers with favourable mortgage conditions. This
could hopefully drive growth in the Chinese timber
market.

As for Indonesia, things are relatively stable where the GTI
only saw a slight decline to 48.1% from the previous
month's 50.0% where harvesting and production
increased while export orders remained steady.

Meanwhile Brazil, Congo and Malaysia showed a slight
improvement where the GTl in these countries rose to
36.1%, 36.0% and 37.9% respectively, indicating better
days ahead.

Things were not so rosy for Gabon and Mexico however
where the GTl in these countries registered a sharp
decline from 51.3% to 37.2% (Gabon) and 43.4% to 33.6%
(Mexico) respectively.

In terms of legislation and regulation, these pilot
countries are also monitoring closely the implementation
of the European Union Deforestation Regulation (EUDR).
Indonesia and Malaysia went a step further by
proceeding to initiate a joint taskforce regarding the
EUDR with the commencement of the meeting back in
August.
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The aim of the taskforce is to seek a common ground
between producing and consuming countries to
encourage dialogue aimed at enhancing mutual
understanding and implementation of the regulation.

Nevertheless, a number of enterprises have expressed
concern on potential trade discrimination under the EUDR
where the potential negative impacts of Brazilian timber
products were brought up for discussion at a meeting of
the agriculture, industry and committee of Brazil's Chamber
of Deputies, concluding that a massive 35% of products
exported to the EU will be affected by the EUDR.

In conclusion, while the August 2023 GTI Report offers a
mixed perspective on the fortunes of various countries
around the world, the impact of the EUDR looms large,
prompting dialogue between producing and consuming
nations. As the industry navigates these dynamics, strategic
approaches will be crucial to ensure sustainable growth
and compliance with evolving regulatory frameworks.

Source: https://www.itto.int/news/2023/09/15/china_strengthens_stimulus_for_real_estate_with_benefits_for_timber_market/
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US wholesaler seeks to increase furniture import from Malaysia
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The government’s recent trip to the United States to
court investments and buyers has bore fruit for many
sectors. This includes good news for the furniture
industry as the United States remains the biggest
export market for local manufacturers.

According to Minister of Investment, Trade and Indus-
try, YB Tengku Zafrul Aziz, Top- Line Furniture Corpora-
tion a furniture importer and wholesaler based in
Chicago, lllinois mentioned in a meeting with him and
other ministry officials that it intends to increase its
import from Malaysia to RM 230 million annually over
the next few years.

The company has strong partnerships with some of the
biggest American players such as Wayfair, Bed Bath &
Beyond, Walmart, Target and Home Depot. This enables
products distributed by Top- Line to be easily available
in many contemporary stores in the United States.

Currently Top- Line operates three distribution locations
across the country including online retailers, wholesal-
ers and direct to consumer platforms.

The increase in import volume also moves in tandem
with the company’s expansion plan. Since 2000, total
imports for the American company from Malaysia has
amounted to approximately RM 840 million.

Rough estimation indicates that new product sourcing
from our nation will be valued around RM 230 million
annually for the next few years. Such a plan if turned
into reality will bring massive benefit to the Malaysian
economy as not only furniture manufacturers but
players in the supply chain like component and parts
(bolts and nuts) creates more job opportunity.

Currently, the US Furniture Market Report 2022 states
that the US furniture market is expected to reach a
value of US$ 288.9 billion (RM 1.35 trillion) by 2026 with
a compound annual growth of 4.47% from 2022 -2026.

k== US-hased Top-Line eyes more
- = Hurniture imports from M'sia

https://www.thesundaily.my/business/us-top-line-to-increase-furniture-imports-from-malaysia-to-rm230m-annually-AH11521980
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Vietnam's wooden product exports are displaying signs of gradual recovery. Despite a year-on-year decrease of 27.8% in the
first half of the year, the second quarter saw a promising 15% increase compared to the first quarter.

In July 2023, the export value of wood and wooden products surpassed $1 billion, signaling a positive shift after months of
decline. The Ministry of Agriculture and Rural Development reported that the industry's total export earnings for the first
seven months reached $7.1 billion, down 25% compared to the previous year.

A myriad of factors caused this decline. For example, the disruption of timber supply due to forest fires in Canada temporarily
impacted North American wood factories. Policy shifts, inflation, and a global economic slowdown, especially in key importing
regions like the US and EU, also led to a reduced export volume.

However, experts foresee a potential reversal in the trend during the fourth quarter of 2023. Stable interest rates and a
recovering US economy could drive demand for wooden products. The US housing market, which plays a vital role in wooden
product consumption, is steadying after experiencing fluctuation due to new home construction across the country.

This indirectly benefits the Vietnam's wood processing industry, which aims for an export value of $17.5 billion this year, a
modest increase from the previous year.

As the year progresses, the consumption of wooden products is predicted to rise further, driven by stabilizing economies and
increasing construction needs. Vietnam's position as a leading furniture exporter is likely to hold strong, reinforcing its status
among the world's top five furniture exporter where it has registered double digits growth of 15.4% for many years.

The recent rebound in export revenue signals a positive trajectory for Vietham's wooden product industry. While the journey

ahead might be challenging, the industry's adaptability and resilience are poised to lead the way to recovery and growth in
the face of global shifts.

Source: https://viethamnet.vn/en/vietnam-s-wooden-product-exports-recover-gradually-2182405.html
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WINISTRY OF ECONCAMY

| SALES VALUE - VOLUME INDEX
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—
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AUG. 2023 SEASONALLY ADJUSTED SEP. 2023
-0.02% | VOLUME INDEX (MONTHLY) -0.5%

Sourcez Performance of Wholesale & Retail Trade, September 2023
Department of Statistics Malaysia (DOSM)

Percentage change: Year-on-Year
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MANUFACTURING STATISTICS SEPTEMBER 2023

Manufacturing sector’s sales value dipped by 1.9 per cent to RM158.7 billion in September 2023
A total of 2,37 million persons engaged in this sector with salaries and wages paid amounting to RM8.1 billion

o -
Sales Value, RM Billion More than two-thirds of Manufacturing sales value was contributed by
— Electrical & Electronics Products (34.9%); Petroleum, Chemical, Rubber &
Plastic (25.0%); and Food, Beverages & Tobacco (17.6%) sub-sectors

161.7
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% share of sales value, September 2023

e Sales Value of Manufacturing

The sales value of export-oriented
Sector (RM billion)
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72.7% 5.1 per cent while the domestic-oriented
industries sustained resilience with the g
expansion of 8.1 per cent in September e 2.7
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2022 2023 Number of Employees and Salaries & Wages by Sub-sector, September 2023
_______ e e R e e R Employees Salaries & Wages
Top industries with the strongest year-on-year (% share) {% share)
growth of sales value, September 2023 13.9 - Food, Beverages - 12.4
i & Tobacco !
1 )
Export-oriented Industries Domestic-oriented Industries ‘ Textile, Wearing Apparel, 21
3.6 Leather & Footwear

1 1

Manufacture of Manufacture of 12.7 - Wood, Furniture, Paper . 10.1
wearing apparel ; tobacco products ] Products & Printing !

Petroleum, Chemical, Rubber
_ o Reaateiolegdl EF
Manufacture Of_ i Non-metallic Mineral Products, !
camplier, dlectromcs . . tt 162 [ 5o etal & Fabricated vew (T 15
& optical products ! Produicts !
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Manufacture of Manufacture of motor o3 - Etectnc;ij;fl;:ﬁcmcs _
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products & semi-trailers 9.1 it ol .
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