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New Initiatives for MDG to assist SME’s in this Covid-19 pandemic
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When MCO 3.0 was reintroduced back in May 12, 2021, nobody thought it will drag all the way into mid-July 2021 in one form
or another while cases are still rising up to a record 17,045 (as of July 25,2021).

As more SMEs are inching towards foreclosure, cost and survival becomes paramount during this unprecedented period. The
Malaysia External Trade Development Corp (MATRADE) responded by unveiling several new initiatives under its Market
Development Grant (MDG) incentive for eligible SMEs.

Slated to begin in July 15, 2021 until January 22, 2022, the new initiatives encompasses aspects such as compensation for the
cancellation or postponement of trade fairs/ exhibition locally or overseas, the reimbursement of logistic cost for export
products, the international certification for exports, IP registration for the global market and the expenses for promotion for
exports including on digital platform.

Generally, it is hopeful that this new addition will enable SME’s to stretch their financial savings a little more while trying to wait
for the pandemic storm to pass.

242 5E B Interested participants can visit
https://www.matrade.gov.my/en/malaysian-exporters/services-for-exporters/exporters-development/market-development-grant-mdg
PIARIBUH 22 1415 for further details.
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PIKAS aims to accelerate the immunization of the Rakyat
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As the country grapples with surging Covid-19 cases daily, mere adherence to the Standard
Operating Procedure (SOP) is inadequate. While the daily infection rate reached a historical high
17,045 on July 25, 2021, vaccination becomes the key element in safeguarding the Rakyat and
to a greater extent the economy and vitality of the nation.

Responding to the early sluggish response of the National Immunisation Programme (PICK), the
government then decided to introduce the Program Imunisasi Industri Covid-19 Kerjasama
Awam- Swasta (PIKAS) aimed at creating a secondary avenue specifically for the manufacturing
sector recording a 22.3% contribution of the country’s Gross Domestic Product (GDP) in 2019.

Under PIKAS, employers are to register for their workers and all costs aside from the vaccine such
as PPV preparation and administration fees will be borne by the company themselves. There are
two modules where it will be utilizing existing PPV's (Module 1) or the setup of on-site PPVs at the
factory premise (Module 2).

Nevertheless, certain basic requirements remain such as workers registered are on a voluntary
basis, already an existing mySejahtera user, have yet to receive any appointment from the
mainstream immunization programme and aged 18 years and above. Spouses and family
members are however not covered under this immunization programme. Qualified companies
are then able to start registering their participation at pikas.miti.gov.my beginning July 1,2021.

As of July 15, 2021 there are 19 existing PPV’s participating in PIKAS and Klang Valley with its
repetitive high number of daily infections has 4 mega PPV's such as Setia City Convention Centre,
Shah Alam Convention Centre, Putrajaya International Convention Centre and the famed
Malaysia International Trade and Exhibition Centre (MITEC).

Employers opting for Module 1 are required to pay RM 45 per dose per worker as RM 30 was for
the PPV's cost with the remainder RM 15 as administration fee to ProtectHealth.



Source: Facebook @malaysiantimbercouncil
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As for Module 2, the furniture industry remains grateful with the support of the Malaysian Timber Council (MTC)
where through the collaboration with the Ministry of Plantation Industries and Commodities (MPIC) and Malaysian
Timber Industry Board (MTIB) has established a PPV located at the Fibre and Biocomposite Development Centre
(FIDEC 3) at Olak Lempit, Banting.

With the original cost for this onsite PPV at RM 70, this is deemed to be costly compared to Module 1 especially for
small-medium enterprises (SME). MTC then stepped in by subsidizing RM 30 per worker and employers are only
required to pay the remaining RM 40.

The incentive received mass response from the entire timber sector in Klang Valley involving the upstream and
downstream industry alike. In a letter dated July 7, 2021 MTC stated the total number of workers submitted was
4,142 with a payable fee of RM 165,680.00. Considering Selangor and Kuala Lumpur is now bearing the brunt of
the pandemic, the Kuala Lumpur Selangor Furniture Association (KSFA) with the liaison of MFC managed to gather
the participation of 60 companies involving 3,551 personals with a total cost of RM 142,040.00.

Hence, it is hopeful that the PIKAS programme can serve as a much-needed life buoy to the entire timber industry
where it has lost approximately RM 6 billion worth of business as of July 13, 2021 while the furniture industry alone
has lost up to RM 1.6 billion with the figure still rising.

It is estimated that a number of companies will end up declaring bankruptcy if the lockdown continues as the
government must not only ensure the Rakyat do not become a casualty of the pandemic but also do not die of
starvation as millions of livelihood are on the line each passing day.
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Guideline for Short Term Workers Accommodation encompasses 3 years (2021- 2023)

FEASEFE AV ERIIERT R T{ETaFRiFiER (2021- 20234)
ETAHBRFEF—ERIFKERMOELRIERATEEM
FEI T, BB ER, ATHRRAYSTS
TA (RERF) BERBRIRE, $FA61IE T 22 IR
RAT{EERIERERE, THESKALES, AE=F (
2021- 2023%F) .

“FEHIRR R TERERIBEE" JIH T AMERGR,
RTENBHFRIERARTIER, B: FEXMAT
#HE, FEXNRIES. KEAUMNATHEERRES
v bomERELABHRATEEMES. TSR
ATHERES. URBEATHNATIRES.

RECHERY, BEEXRNBTHRENHERSTRY
EARER, : 87 QERIABRKER (B
S5&4XFBE) £6) « SELEFMMNEEES. &R
FRNEFNYE RS LBATIR TS E&#IES (CCC) .

FEX—IERREBRRREDMERIEFE, HEHERE
ZIEHAIE, sEARTRESENETRS.

Due to the constant complaint by employers regarding the long approval process
regarding the workers accommodation in regards to the Act 446 enforcement, the
government has responded by introducing a new guideline enabling temporary
workers accommodation for a 3 year span (2021- 2023).

The “Prosedur Permohonan Bagi Penyediaan Penginapan Pekerja Secara Jangka
Pendek” contained six (6) alternatives for short term workers accommodation
which are: accommodation in residential areas; hostels in residential areas;
accommodation in shophouse units; accommodation or dorms in office shops
or business lots; in industrial premises; and dorms at construction sites.

Despite the leeway, employers should take note on the general requirements for all
six alternatives such as; to adhere to the ‘Peraturan Standard Minimum Perumahan,
Penginapan dan Kemudahan Pekerja 2020’; a reasonable distance to the workplace
and the buildings used has obtained the CCC from the local authorities.

It is hopeful that this guideline will solve the ‘red tape’ challenges and prepare a
decent workers accommodation during the Covid-19 pandemic.
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US Economic Rebound Benefits Malaysian Wooden Furniture Products
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As the United States reopens its economy and more
Americans being vaccinated, so does its recovery with an
annual rate of 64% in Q1 2021. Supported by
government assistance such as cash handouts,
unemployment benefits and also loan protections, this
at least stabilized the unemployment rate at 5.9% as of
June 2021 while sectors such as leisure, education and
retail have registered notable job gains due to an
increase of outdoor activities.

This recovery is beneficial across the board and more
so for the timber and timber products industry
attributing to the construction peak season enjoyed
by the US and Canada currently. Ironically, this peak
season also resulted in lower home sales in May 2021
due to the lack of affordable properties squeezing
first-time buyers out of the market.

Nevertheless, US furniture imports has doubled
compared to pre-pandemic levels which saw
Malaysian products registering a three-digit growth
on a year-to-year basis. Kitchen cabinet appears to be
the biggest winner as our products remained second
place behind Vietnam, showing a month-on-month
growth of 33.1% and 44.2% on a year-to-year basis.



— B

ErEr /AN INIEEVLLIIIDITIAN
el b VIVl /NI R INJIN

Fpniversary

Anrnavd Vot Tanaonthhaw
I_\. il & 1w e lvvvtllvl

— I T e a3 F -
b ) o I A=

Hup Chong Furniture Sdn Bhd | HALL 2-B01

EFE remains a great foundation for a 5-star exhibition
platform for all furniture exporters at an affordable
price. However, when the global pandemic wave
struck the exhibition industry, EFE lost its main
source of income, putting the entire EFE team’s
livelihood at risk. With great efforts and
perseverance, EFE team had successfully launched
various online platforms such as EFE Online
Exhibitions, Online Business Matching, WOW 360°
and others, enabling EFE and all furniture industry
players to struggle through this difficult and
challenging time together.
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Chua Chun Chai, Chairman of Export Furniture Exhibiton

Tawei Furniture Sdn Bhd | HALL 1-B06

Originally, | was one of the few who remain skeptical
into participating the newly introduced online
platform. But to my surprise, it blew off my
expectations. Long lost buyers returned and
enquired from my after viewing my products at the
EFE Online Exhibition! Splendid job EFE Team!
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Sunny Ter, Managing Director
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'/\Dynamic Furniture Industries (M) Sdn Bhd | HALL 4-B03

As the pandemic rages on, every industry is trying to
stay afloat. Those unable to keep up with the current
trend will be slowly forgotten by buyers. In order to
assist the industry players with minimum funding,
EFE appealed to the Board of Directors to allow us to
promote WOW 360° , a virtual platform for
international buyers to see and ‘feel’ the latest
furniture design offered by Export Furniture
Exhibition.
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Khoo Yeow Chong, President of Malaysian Furniture Council

Jin Sheng Furniture Industry Sdn Bhd | HALL 1-A05

Jemaramas Jaya Sdn Bhd | HALL 6-BO1

It has been one year since the EFE Online
Exhibition commenced. Looking back, the Board
of Directors has to be persuaded constantly to
give the green light despite the initial skepticism.
Determination was the factor in the EFE team in
allowing us to provide them a free hand to do
what they do best with confidence. None of these
would have been possible without the
combination of any of the above mentioned
factors. Henceforth EFE Online Exhibition, EFE
Online Business Matching and WOW 360° is here
to stay and help the industry to survive the
forthcoming year.
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Matthew Law, Chief Executive Officer

Ah Hai Industries Sdn Bhd | HALL 7-M05

The pandemic has impacted the world for more
than a year. However, EFE remains determined
and refuses to give up at any point. Our
perseverance has led the furniture industry to
generate more business opportunities, helping all
of us to walk through this pandemic. Additionally,
EFE never slows its pace in attempting to present
the best of Export Furniture Exhibition in the
international level!
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Hendry Kong, Managing Director

As exhibitions were postponed continuously,
industry players require ‘new blood’ to boost their
sales. EFE has been assisting the industry to source
new international buyers relentlessly through
Online Business Matching sessions seeking new
business opportunities.
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Lim Hee Tiang, Managing Director

We will be giving out a limited number of EFE Online Exhibition Booths worth RM 1,288 !
Free rental + free monthly replacement of product photos for the whole year of 2021 !

Kindly contact Ms Ebelle Chong (012-787 6332) to secure your exhibition booth !

HAVSREXEHN1E RM1, 288 HIEFEL FRISSREAL!
20212 FERHle+ e BBAERTRER!

FHREELZ Ms Ebelle Chong (012-787 6332) FiE{REVRBAIIE!







Malaysian Furniture Council (MFC)

Lot 19A, 19th Floor, Menara PGRM 1 Tel 1 603-9282 2333 email : council@mfc.my

No 8, Jalan Pudu Ulu, 56100 Cheras, Kuala Lumpur, Malaysia. Fax :603-9286 2296 website : www.mfc.my



